TAX RETURN EVOLUTION:
NONRESIDENT to FRAUDULENT RESIDENT

How you and your legal identity were ILLEGALLY,
CRIMINALLY, and UNCONSTITUTIONALLY
kidnapped and transported to the federal zone as a
privileged alien by obfuscating tax return forms.
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1 Introduction

The tax position of Sovereignty Education and Defense Ministry (SEDM) is founded on what we call the Nonresident Alien
Position. That position is exhaustively described in:

Nonresident Alien Position, Form #05.020
http://sedm.org/Forms/FormlIndex.htm

This document provides evidence which proves the following:

1. When the income tax was first implemented in 1913 after the fraudulent ratification of the Sixteenth Amendment,

Americans in states of the Union began and were recognized as:

1.1. Nonresident Aliens.

1.2. STATUTORY aliens.

1.3. NOT STATUTORY *“citizens”, or “citizens of the United States” as described and defined in 8 U.S.C. §1401.
1.4. Constitutional Citizens.

2. Through a pattern of constructive fraud using income tax return forms, “words of art” and false presumption facilitated
by legal ignorance, the status of the Average American was fraudulently and illegally and unconstitutionally
transformed from Nonresident Alien to STATUTOTY “citizen of the United States”.

3. This illegal and fraudulent conversion of the status of the Average American:

3.1. Destroyed the separation of legislative jurisdiction between the states and the national govenrment. See:

Government Conspiracy to Destroy the Separation of Powers, Form #05.023
http://sedm.org/Forms/Formindex.htm

3.2. Made the average American FRAUDULENTLY APPEAR as a privileged resident alien completely subject to the
exclusive jurisdiction of Congress.
3.3. Destroyed the Constitutional rights of the average American.

What follows is a series of tax return forms derived from the national archives in Washington D.C. showing how income
tax forms, “words of art”, and fallacy through equivocation were used to accomplish the above CRIMINAL
transformations. They show how the entire nation was systematically and effectively nationalized financially under the
Federal Income Tax.
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2 1913-1915: Form 1040

Notice there is no place to elect a status on the first page of the tax return. Also notice that on page 4 it states the following:

1. This return shall be made by every citizen of the United States, whether residing at home or abroad, and by
every person residing in the United States, though not a citizen thereof, having a net income of $3,000 or over
for the taxable year, and also by every nonresident alien deriving income from property owned and business,
trade, or profession carried on in the United States by him.

It is important to recognize that this form is to be filed by all classes of persons with a tax liability, with specific reference
to a "nonresident alien.” It is also important to realize that under the American system of federalism, a "nonresident alien"
is a civil status that applies to both.

1. persons of foreign nationality who do not reside ANYWHERE within our nation, and
2. United States citizens who are domiciled in the 50 states.

The "United States citizen" referred to above is a political citizen either through the Fourteenth Amendment or an Act of
Congress, but for tax purposes is within a sub-class of "United States citizen" with a federal domicile. Conversely, a
"United States citizen" who has a domicile in one of the 50 states is a "nonresident alien” for tax purposes. This is why the
IRC proffers a definition which states "when used in a geographical sense.” Otherwise, a political, or principle sense is to
be understood. This brilliant definition allows for status to be determined differently for persons of foreign nationality
versus States Citizens under the Constitution.

The difference in status stems from the reality of residual state sovereignty under Art. I, Sec. 8 legislation. See Printz v.
United States, 521 U.S. 898, 919 (1997).

But what is most important to recognize is that ALL PERSONS with a tax liability were filing Form 1040.
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TO BE FILLED IN BY COLLECTOR. Form 1044, TO BE FILLED IN BY INTERNAL REVENUE BUREAU.

List. Ne. ... ... . INCOME TAX. File No.

___________ Distriet of oo THE PENALTY

FOR FAILURE TO HAVE THIS RETURN IN Assessment List .

THE HANDS Of THE COLLECTOR OF
Date received . INTERHAL REVENUE ON OR BEFQRE P{igf
MARCH 1 IS $20 TO %1,000.
{SEE INSTRUCTIONS ON PAGE 4}

UNITED STATES INTERNAL REVENUE.

RETURN OF ANNUAL NET INCOME OF INDIVIDUALS.

1Ay provided by Act of Congres, approsed Oviober 3. 1913

RETURN OF NET INCOME RECEIVED OR ACCRUED DURING THE YEAR ENDED DECEMBER 31, 191 __..
{FOR THE YEAR 1913, FROM MARCH 1, TQ DEGEMBER 31.)

Filed by for for) e af R
(Fall mamie of individusl, riereet and Moy
in the Ciry, Town, or Post Offfce of it Y 7 /7
i An pages 2 and 3 befure making erioes below )
L. GrossINCoME (see page 2. line 12) _ . . . . . . . . . L . L. . ... $ el .
2. General DEDUCTIONS (see page 3, line ™y . . . . . . . . . o oL L L. $ ... b
3NETINCOME . . . . . . . e e b I P DT S

Deducticns and exemptions allowsd in computing income subject to the normal tax of 1 per cent.

4. Dividends and net carnings received or accrued, of corpora-
tions. elc., subject to like tax. (See page 2, line U1y . . % oo oo beeians

5. Amount of income on which the normal tax has becn deducted
and withheld a1 the source. (See page 2, line @, column AY | ... .. ) ool ]

6. Specific exemption of $3.000 or $4.000, as the case may be.

(See Instructions 3 and 19y . . . . . . . . o o LA el

Total deductions and exemptions. (tems 4, S,and 6y . . . . | 8§ .o

7. TaxasLe INCOME on which the normal tax of | per cent is 1o be calculated. {See Instruction 3) . %

8. When the nct income shown above on fine 3 exceeds $20,000, the additional tax thereon must be calculated as per schedule below:
INCOME. TAX.
1 per cent on ameunt over $20,000 and not exceeding $30,000 . 8% L)oo o
2 " " 0,000 “ " 5000 0 o R B R Bl e B A
3 - 75000 0 ¢ 100000 L L e e
4 - " IIOO,OOU " 20000 L Ll 4 ___________________________________________________________
5 b " 250,000 - too300000 0 L S I H e S
6 - - soe000 .. . . ..o L oo
Total additional or super tax . . . . . . . . . . . $ e
Total normal tax (3 per cent of amount ¢ntered on line 73 ., $ . b b
Total tax liability . . . . . . . . . . - - . . . | & .. b
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GROSS INCOME.

This statement must show in the proper spaces the entire amount of gains, profits, and incoeme received by or accrued to the individual
from all sources during the year specified on page 1.

DESCRIPTION OF INCOME.

A

Aaniownl of income o wich fax has been
deducied and wathbweld ar the source.

B.
Aot of income on which lax has NOT
been deducted and withheld ab the sowrce.

Total amount derived from salaries, wages, or compensation for
pursonal service of whatever kind and in whatever form paid

Total amount derived from professions, vocations. businesses.
trade. commerce, or sales or dealings in property. whether reat
or personal, growing out of the ownership or use of interest
in real or personal property, including bonds, stocks, elc.

Total amount derived from renis and from interest on notes.
mortgages. and securnitics (other than reported on lines 5
and 63 _

Total amount of gains and profits derived from partnership
business, whether the same be divided and distributed or not

Total amount of fixed and determinable annual gains, profils,
and income derived from interest upon bonds and mortgages
or deeds of trust, or other similar obligations of corporations,
joint-stock companies or associations. and insurance compa-
nizs. whether payable annuaily or at shorter or longer peniods

Total amount of income derived from coupons. checks, or bills
of exchange for or in payment of intercst upon bonds issued
in foveign countries and upon foreign mortgages or like obli-
gations {not payatie in the United Stateg), and also from
coupons. checks, o bills of exchange for or in payment of any
dividends upon the stock or iterest upon the obiipations of
forcign corporations. associations, and insurance companics
engaged in business in foreign countries |

Total antount of income received from fiduciaries .

Total amount of income derived from any source whatever, not
specified or entered elsewhere on this page .

Torars e ..

16,
11,

12,

MOTES.—bater total of Celumn A on line 5 of first page.

AGGREGATE ToTALS OF COLUMNS A AND B

Total amount of income derived from dividends on the stock or from the net camings of
corporations, joint-stock companies, associations, or insurance companies subject to Hke tax

{Ta be entered on ke 4 of first page.)

Toral “Gross Income™ (1o be entered on line 1 of first page)
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GENERAL DEDUCTIONS.

1. The amount of necessary expenses actually paid in carrying on business, but not including
business expenses of partnerships, and not including personal, living, or family expenses | $ o

All interest paid within the year on persenal indebtedness of axpayer . . _ . o . o . |

All nmational. State. county. school, and municipal taxes paid within the year (not including
those assessed agatnst local benetits) . . © 0 0 0 . L 0 o000 0o e

4. Losses actuatly sustained during the year incurred in trade or arising from fires, storms, ot
shipwreck, and not compensaied tor by insurance or otherwise . . . . . . . . o Lol

5. Debts due which have been actually ascentained o be worthless and which have been charged
off withinthe year . . . . . . _ . . . . . o . . . . . . 0 e S NSRS FURY

6. Amount representing a reasonable allowance for the cxhawstion, wear, and war of property
arising oul of its use or employment in the business. not to exceed, in the case of mines, 5
per cenl of the gross value at the mine of the output for the year for which the computation
is made. bul no deduction shall be made for any amount of expense of restoring property or )
making good the exhaustion thereof, for which ar allowance is or has been made . . . [..... S R I

7. Total “GENERAL DEDUCTIONS™ {to be entered on line 2 of first page) . . . . . . . o Lo b fo .

AFFIDAVIT TO BE EXECUTED BY INﬁIVIDUAL MAKING HIS OWN RETURN.

1 selemnly swear {or affirm) that the foregoing return, 10 the best of my knowledge and belief. containg a true and complete statement of
all gains, profits, and income received by or acerued 1o me during the vear for which the return is made, and that [ am entitled to all the deductions
and exemptions entered or claimed therein, under the Federal Income-tax Law of Gctober 3, 1913,

Sworn to and subscribed before me (his . __ . __..._....

{Sigpawre of individual y

davol ... . 19
SEAL OF | e
OFFICER
TAKING
AFFIDAVIT.
10Mcial copacity.

AFFIDAVIT TO BE EXECUTED BY DULY AUTHORIZED AGENT MAKING RETURN FOR INDIVIDUAL,

I solemnly swear {or affirm) that I have sutficient knowledge of the affairs and property of .. ...
10 enable me to make a full and complete retom thereof, and that the foregoing return, to the best of my knowledge and beliel, contains a truc
and complete statement of all gains, profits, and income received by or accrued to said individual during the year for which the return is made.
and that the said individual is entitled. under the Federal Income-tax Law of October 3, 1913, to all the deductions and exemptions entered or
claimed therein.

Sworn to and subscribed befare mMe TS L it oot et e eme e o e

dayof ... ... , 191

ADDRESS | =777 TTTToTToToTTUTTanmmmmanmmrnrmmmmnmmnmmnmmn st
IN FULL

BEAL OF | e ies e ecmeccmceccmccceacemccecocmamammmmsamss 0l mecmmemme e aimasamisasmsmasmEssssssmEsmEmasmen .

OFFICER

TAKING

AFFIDAVIT. |
(Offacial capacity. }

[SEE INSTRUCTIONS ON BACK OF THIS PAGE.]
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INSTRUCTIONS.

1. This return shall be made by every citizen of the United States.
whether residing at home or abroad. and by every person residing
in the United States. though not a citizen thereof. having a ner income
of $3.000 or over for the taxable year, and also by every nonresident
alien deriving income from property owned and business, trade, or
prolession carried on in the Unidred States hy him.

2. When an individual by reason of minority, sickness or other
disability. or absence from the United States, is unable o make his
own rewrn, it may be made for lim by his duly awrhorized repre-
sentative.

3. The normal tav of 1 per ceat shall be assessed on the total net
meome less the specific exemption of $3.000 or $4.000 as the case
may be. (For the year 1913, the specific exemplion allowable is
$2.500 or $3.333.33. as the case ma © - 1L however, the normal
tax has been dedocted and withheld - v parl of the income at
the source. or if any part of (he ince . .5 received as dividends
vpon the slock or from the net earmings of any corporation, ¢ic..
which is taxable upon its net income, such income shall be deducted
Irom the mdividual™s wtal net income tor the purpose of calculating
the amount of income on which the individual is liable for the normal
tax of | per cent by virtue of this return. (See page 1. line 7.)

4, The additional or super tax shall be calcolated as stated on
page L.

5. This return shall be filed with the Collector of Internal Revenue
for the district in which the individual resides if he has no other
place of busingss, otherwise in the district in which he has his
principal place of business: or in case the person resides in a foreign
couniry. then with the collector for the district in which his principal
business 18 carned on in the United States.

6. This return must be filed on or before the first day of March
succeeding the close of the calendar year for which return is made.

7. The penalrye for faifure (o file the return within the time specified
by faw is $20 10 $1.000. In case of refusal or neglect to render the
remrn within the required time {except ir cases of sickness or
absence), 50 per cent shail be added 10 amount of tax assessed. In
case of fulse or fraudulent return, 100 per cent shall be added 10
such tax. and any person required by law o make. render, sign., or
verify any return who makes any false or fraudulent return or
stalement with intent 10 defeat or evade the assessmen required by
this section o be made shall be guilty of a mis.--reanor, and shall
be fined not excecding $2.000 or be imprisonec 1t exceeding one
year, or hoth, at the discretion of the court, with the costs of
prosecution.

& When the rerrm is not liled within the required time by reason
of sickness or ar e of the individual, an extension of time, not
-xceeding 30 di:  rom March 1. within which to file such return.
sy be granted ny the colleclor. provided an application theretor is
made by Lhe individual within the period for which such extension
is desired.

9. This return properly filled oul must be made under oath or
affirmation. Affidavils may be made before any officer authorized
by law 1o administer oaths. If before a justice of the peace or
magisirale: not using a scal. a certificate of the clerk of the court as
fo the authority of such officer 1o administer oaths should be atrached
i the return.

10. Expense for medical auendance, store accounts, family
supplies, wages of domestic servants, cost of board, room. or house
rent for family or personal use, are not expenses that can be deducted
[from gross income. In case an individual owns bis own residence he
can not deduct the ecstimated value of his rent. neither shall he be
required to include such estimated rental of his home as income.

1. The larmer, in computing the net income trom his farm for
his annual return, shall include all moneys received tor produce and
animals sold, and for the wool and hides of animals slaughtered,
provided such wool and hides are sold, and he shall deduct therefrom
the sums actoally paid as purchase money for the animals sold or
slaughtered during the year

Wher animals were ratsed by the owner and are sold or slaugh-
tered he shall not deduct their value as cxpenscs or loss. He may
deduct the amount of money actually paid as expense for producing
any farm products, live stock. ete. [n deducting expenses for repairs
on farm property the amount deducted must not exceed the amount
aclally expended for such repairs during the year for which the
return is made. (Sce page 3. itern 6.) The cost of replacing wols or
machinery is a deductible expense o the extent thal the cost of the
new artictes does not exceed the valug of the old.

12, In calevlating losses. only such losses as shall have been
actually sustained and the amount of which has been definitely
ascerlained during the vear covered by the return can be deducted.

13. Persons receiving fees or emoluments for professional or other
services, as in the case of physicians or lawyers. should include all
actual receipts for services rendered in the year for which return is
made. topether with all unpaid accounts, charges for services, or
contingent income due for that year, if good and collectible.

14, Debts which were contracted during the year for which return
is made, but lound in said year to be worthless, may be deducted
from gross income for said year. but such debts can not be regarded
as worthless until afier legal proceedings to recover the same have
proved fruilless. or it clearly appears the the debtor is insolvent. if
debts vontracted prior to the year for waich return is made were
included as income in relurn for year in which said debis were
contracted, and such debts shall subseguently prove 1o be worthless.
they may be deducted under the head of tosses in the retuen for the
year in which such debls were charged ofl as worthless.

15, Amounts due or accrued to the individual members of a
partnership from the net carnings of the partnership. whether uppor-
tioned and distribuled or not. shail be included in the annual-return
ol the individual.

16. United States pensions shall v uded as income.

17. Estimated advance in value . estate is not reguired to
be reported as income. unless the inc. . od value is taken up on the
books of the individual as an increase of assets.

18, Costs of suits and other legal proceedings arising from oedi-
nary busincss may be treated as an expense of such business, and
may be deducted from gross income for the year in which such costs
were paid.

19. An unmarried individual or a married individual not living
with wife or husband shall be alloveed an exemption of $3,000. When
husband and wife live together .oy shall be allowed jointly a total
excmption of only $4.000 on their avgregate income. They may make
a joint return, both subscribing thereto. or if they hav. separate
incomes, they may make separate returns; but in no case shall they

jointly claim more than $4.00{) exemption on their aggregate income,

20. In computing net income there shall be excluded the compen-
sation of all officers and employees of a State or any political
subdivision thereof, except when such compensation is paid by the
United States Government.
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3 1916: Form 1040

Then, in 1916, the Form 1040 underwent a little bit of a makeover.

On page 4, separate instructions for a "nonresident alien" were provided. To wit:

2. This return shall be made by every nonresident alien receiving any net income from sources in the United
States. A nonresident alien individual may receive the benefit of the personal exemption only by filing or
causing to be filed with the Collector of Internal Revenue a true and accurate return of his total income,
received from all sources, corporate or otherwise, in the United States.

However, there was essentially no change in the operation of the Form 1040 from the 1913-1915 version. A "United States

citizen" and a "nonresident alien" alike would still file this form.

Tax Return Evolution
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T0O BE FILLED N BY COLLECTOR. Form 1049 (Revised October 1916). TO BE FILLED IN BY INTERNAL REVENUE BUREAU.

Assessment List 23-R ... INCOME TAX File Nowooo e eeeeaes

fMonth.}
R)”U _________________ Ll:ﬂf_’ _________________ FOR FA UEHTEO PEVNALTY - A“df‘ff’d b_‘l' ___________________________________
ILURE TO HAVE THIS RETURN IN ;
THE HANDS OF THE COLLECTOR OF IMPORTANT.
INTERNAL REVENUE ON OR BEFORE Read this form through caretully,

MARGH 1 IS5 $20 TO $1,000.

Fill in pages 2 and 3 before making
(SEE INSTRUCTIONS ON PAGE 4 pag dib © making

entries on Tirst page. Write legibly,

Above space to be stmmped by Cotlector, UNITED STATES INTERNAL REVENUE. asing typewriter it possible.

showing districi and dae received.

RETURN OF ANNUAL NET INCOME OF INDIVIDUALS.

(A5 provided by Act of Congress. approved Seplember 8. 19146.)

FOR YEAR 1916.

Filed By (o Jor) oo e e e O e
Thtreet and numésr.)

""""""""""""""""""" 1

Sillions | Thuwsands| Hundeeds | Cenis

1. Gross INncosE (brought from fine 30y . . . . . . . . . . . . . . o . . . .. $1 S U R O ) O

GENERAL DepucTions (brought from line 40) © . . . . . . . . . . . . o o o o S b

J NerlncoMmE. . . . . . L L L Lo s 1 T O

Dividends and personal exemption to be deducted in computing income subject to normal tax.
' Milliens | Thousunds| Hendreds | Cents

L

Personal exemption (single, $3.000: married or head of tamily, $4,0000 . |$...

4, Dividends brought trom tine 30 . ., . . . . . . . . . . |§.

6. Total deductions and cxemptions. (lems 4and 3y . . . . . . Sl b L Lol
7. AMOUNT OF INCOME subject to normal 1@x ., ., . . . . . . . . . . . . oo oo sl g b L
AMOUNT OF NORMAL Tax at rate of 2 per ¢cent on income shownonline 7 . . . . . . . % bbb
9. Crepir by amount of normal tax paid or 10 be paid at source (1 per cent of amount of income

shown on line 25, Column A) . . . . . . . . . . . . o o o oo oo s
10. Balanceof normaltax dwe . . . | .I e L, b R 5 I 1 O

NOTE.—When the net income shown ahove on line 3 exceeds $20,000 the additional tax thereon must he caleulated as per schedule below.

INCOME. TAX.

Millions [ Thousands| Hundreds | Cents | Millions [ Mousands| Hundreds | Cents
One per cent on amount over $20,000 and not exceeding $40.000 b A RO A T A R b S0 S R O I DU
Two per cent on amount over $40,000 and not exceeding $60,000 | $J+ T $..1].|- R O O
Three per cent on amount over $60,004 and not exceeding $80,000 $..0-- {1 I A $.< . R A o IO
Four per cent on amount over $80.000 and not exceeding $100,000 $+1 _1 S I $1 ; S O O
Five per cent on ameunt over $100,000 and not exceeding $150,000 $._4_-_|_A {1 I $.| 1 S I
Six per cent on amount over $150,000 and not exceeding $200,000 $__1,__|__ 1 I $..1.4 I O O O I
Seven per cent on amount over $200,000 and not cxcecding $250,000 $._1 1 B T b T Y T
Eight per cent on amount over $250,000 and ot exceeding $300,000 | $_] : ]{ B S T I O O
Nine per cent on amount over $300,000 and not cxceeding $500,000 $.1 [ { B $.. I T S PO
Ten per cent on amount over $300.000 and not exceeding $1,000,000 . L P I ] S T IO b J O T A 1 ) () L
Eleven per cent on amount over $1,000,000 and not exceeding $1,500,000 |$__ L\ L Lo b4 ..no b J T I I ) Y O IS
Twelve per cent on amouns over $1,500,000 and not exceeding $2,000,000 |$__} L. LU L L1 .. b JE00 U e T A O S O
Thirleen per cent on amount over $2,000.000 ; $. 1] Lob bt 8 b
IL Towl additional wax . . . . . . . . . . . . ... sl Ll L]
12. Balance of normal 1ax due, as shown on ling 10 $.0.0.L.L. 0 T I
13. TotaL Tax Dur $. |11 Y O O
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GROSS INCOME.

This statement must show in the proper spaces the ENTIRE AMOUNT of gains, profits, and income from all sources received during the year specified
on page I, EXCEPT interest received from the obligations of the United States or any af ifs pessessions, or of any Stare or polifical subdivision thereaf,
including district drainage bodies; from secarities issued under the provisions of the Federal Farm Loan Act of July 17, 1916; and amounis paid by a
State or any political subdivision thereof for services rendered as an officer or employvee.

. B.
. oy ) DESCHIPT'ON OF 'NCOME° - e - Inconw on which the s i been te wme oo which the tax has NOT
NOTE.~If hostand and wife provide separate returns. only the incoms: and deductions of the waid or is 10 be paid 2t the source o paid o is ot to by paid
hushand or wile fas e ease may bet whe receives this income stafl be provided hereint bus 3f " e rare of 1 pjr camt 1S \J:R_ e Note 39 pat
separate returns are ot preparcd by boih hushongd and wile, the income and deductions of both No e ) - per et 4 e -
hushand and wife shal) be included separately as provided on this form, ok 2.
ToTAL AMOUNT DERIVED FROM— Millians | Thousands | Flunds ds [ Coms Mitlions | Thousands | Bumdneds | Cenis
14. Salaries. wages, snd commissions LI I I A St IR L O T S L S AP
Wife's income ISR PR N A P N S Y RS "SR RO S Y ) O KN
15. Professions and vocations ISR [N O A I8 -}- B O A S R
Wife's income O S o . O S Y ) Gt R
16. Business. trade, commerce, of sales, or dealings in propurty, whether
eal or personal . . . . . . L. L. . - . . . . . . be--d SR 0% OO R I P SO . S | - , A T
Wife's income e A SR O O N I Y O A A - - -
17. Rents . . . . . . . . . L o o o oo oo e SR Y DR D) S S S - Y L R i I
Wife's income O A S A A 1 O ! B Al i
18. Intcrest on notes. mortgages. bank deposits. and from all other sources
other than reported on lines 19 and 22 P ) 108 I S I 1EL DG
Wile's income T A PR N T R T [ B FT e A b
- I3 1
19, Inierest on bonds, mortgages. or deeds of trust, or other similar h
obligations of domesnc corporations, joini-stock companies or
associtations, and Imsurance companies RPN Rl O A O A W i 1 i
Wile's income e U O N O A Y S O 1O Y A
20. Fiduciaries® (excepting dividends from domestic corporations, which
must be entered on line 29 below) L. B N 0 ) A0 IR O O S S B L
Wife's income T . S Ao SRRr - L S O T
21. Partnership gains and profits. whether distributed or not (excepting
dividends from domestic corporations, which must be entered on
line 28 below). (Net gains or profits must be reported here and in
Column B only) .o R A R U PSP - I
Wife's tncome C e e o U U T NP 5 T S N AR S | b
NOTE.~Give ni - and Full address of parinership ef which yeu are 3 member. [
22, Interest apon bonds. ete., issued in foreign coun: and dividends
upon the stock of foreign corporations, etc.. enguz.d in business in
foresgn countries . . . ., . . . . . . . . . . . o d.ld N O O T O booado.d i N [
Wil « income S N D O O N l...1.. B A O ) I S
23. Royah: - mines, oil wells, patents, franchises, or other legalized
priv 5 . . 0 O IS O G D O R N O U RN O S
W [COMme e S . U PR RN O S AL A oo e R A% S TR I SR
24, Others. . cesnotenumerated above . . . . . . . . . . L L. S O I S o T U SR £ RERREE
- Wil s income o AU N [ 0 Y S - B N
NOTE—State v ¢ ~ources from which income cntered on line 24 is received and amount
received from wh
25. Torars iMoTe—Enter 1 per cent of total amount of Column A on
line 4 ... e e $. 1.1 B I O
26, AGGREGATE ToTaLs oF CoLUMNS A AND Y |
27. Dividends on stock of corporations, etc., sebject te 1. i tax S O R S Y O (U O N
Wife's income e e e I Il B s i £ T RO
28.  Divide & received through partnership, (Sce line = RS R ] B ST a0 o SR T S
) - income C e e e i N I 0 B SO
29. Divi received through fiduciarics. (See line 2 - T Y O W O IO
i income e e e . A PO O O 0 R O T
30. . TotaL Divinenps. (Lines 27, 28, and 29,, {Enter on line 4) S L bl
31 Totar Gross INCOME (to be entered on line 1) T e S

* There shoutd be included under this iem all inceme received from guardians, trustees. execulors, adrdnistralors, receivers, conservators, of other persons acting in a Rduciary capaciy.
NOTE | —If incomw: derived from sale of property acquired before March 1, 1913, is returned above, auach a statenient showing (a) fair market price or value as of March 1. 1913
{b) price at which property was sold. or (¢} how fair market price or value as of March 1, 1913 was determined.
NOTE 2. —Enter in column A only the income on which the normal tax hus been or is to he paid at the source, Gther income should be entered in column B. For example: A salary
of $10,000 is received and personal exemptt : <+f 34,000 claimed. Enier in colurmn A $6.000 (the amount of income on which the normal tax was withheldi ard in column B $4.000

{the amount of salary on which no ax wa eldy,
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GENERAL DEDUCTIONS,

NOTE.—Clgims for deductions may not be allowed unless the information required below is clearly set forth.

32,

33,

34,

35.

The amount of necessary expenses aclually paid within the calendar year for which the return is
made, in carrying on any individual business, {There must not be included under this head persenal,
living. or family cxpenses, business expenses of partnerships. or cost of merchandise. Amounis
paid for permanent improvement or betterment of property are not proper cxpense deductions) .

Wile's deduction S
All interest paid within the year on personal indebtedness of xpayer
Wite's deduction e e

All national. foreign. State, county. school. and nnicipal taxes or taxes imposed by other taxpaying

subdivisions of any State. paid within the year, not including those accrued against Iocal benefits
Wife's deduction ' .
Losses actually sustained during the year incurred in any business or trade, or arising trom fires,
storms. shipwreck. or other casualty, and from theft, not compensated for by insurance or otherwise
Wile's deduction
NOTE.—State (a) of what the loss consisted. (b) when it was actuadly suslained. (¢) how it
was determined to be a loss, and (d) if sustained by sale of property acquired before March 1.
1913, the fair market price or value as of that date and how such value was determined.

Losses sustained during the year in transactions entered into for profit but net connected with any
business or trade. (No amoun! in excess of aggregate income [rom these sources is allowable)
Wife’s deduction
NOTE.—State total income during the vear from such transactions . . ($ ... e )
Give the same information called for in note under line 35.

Debits past due which have been actually ascertained to be worthless and which have been charged
off within the year
~ Wife's deduction
NOTE.—State (a) of what the debts consisted, (b) when they were created, (¢) when they
became due, (d) how they were actually determined to be worthless, and (¢) whether included
as income in this or previous return.

Amouni representing a rcasonable allowance for the exhavstion, wear. and tear of property arising
out of its use or ¢mployment in business or trade, (No deduction is allowable for any amount of
expense in restoring property or making good the exhaustion thercof for which an allowance is
made in this return, or for depreciation of residential property not maintzined for rental. In the
case of buildings depreciation is o be computed exclusive of cost of tand}

wife's deduction

NQTE.—State (a} the kind of property on which depreciation is taken (if buildings, state
when crected and of what material consirucied), (b) cost of same, and (¢) what percentage of
depreciation is claimed.

Amount representing a reasonable allowance for depletion (a) in the case of oil and gas wells for
actual reduction in flow and production, and (b) in the case of mines not exceding the market
value in the mine of the product mined and sold during the year tor which return is made

Wife's deduction

NOTE.—The depiction allowable shail be at a rate which during the estimated life of the
property being depleted will seturn:

The cost of the property, if acquired afier March 1. 1913, or

The fair market value as of March 1, 1913, if acquircd before that date.

State (a} the cost of property if purchased after March 1, 1913, (b) the fair market value as
of March 1. 1913, if purchased prior 1o that date, (¢} how such value was determined, and (d)
the basis upon which the amount of depletion claimed is computed.

TOTAL “GENERAL DEDUCTIONS” (10 be entered on ling 2)

Millispe

$_.

Thouspnds | Hundreds 1 Cenrs

NOTE.—If space is insufficient for answering any gquestion, altach a supplemental sheet to this retuen.
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COMPLETE ANSWERS SHOULD BE GIVEN TO THE FOLLOWING QUESTIONS.

I you rendered return for preceding year, state districl in which fied o s
It vour husband or wife made separale return for #us year, state district in which fled ..
Were you the head of family. single, or married with wite or hushand living with you on December 31 of -~ year for which this retern
s rendered? ool

If head of family. give refationship of those dependent upon YOLL L.
Has your wife or husband income from sources independent of your own? .. If 5o, has same been included in this retorn? .
Stale vour profession, vocation, or principal business (rom which your income is derived ... ...

AFFIDAVIT TO BE EXECUTED BY INDIVIDUAL MAKING HIS OWN RETURN.
t swear tor affirm) that he foregoing return. 10 the best of my knowledge and belict. contains o true and compiete stiement of all taxable gains, profits.
and income received by me during the year for which the return is mude, and that [ am entitied o all the deductivns and exemptions entered or claimed thercin
under the Federal Income Tax Law of September 8, 1916.

Swomn to and subseribed betore me this ..o .. davof L. .o L __.__._. 1R

(SEAL)

((fflcial capacity.)

AFFIDAVIT TO BE EXECUTED BY DULY AUTHORIZED AGENT MAKING RETURN FOR INDIVIDUAL.

[ swear (or affirm) that 1 have suificient knowledge of the aflairs and propeny of L L . i et oot e e
to cnable me 10 make 3 full and compleie retum of his taxable income and that the foregoing returm, 1o the best of my knowledge and bedief. wnlams a true
and complete statement of all the taxable gains, profits. and mcome by said individual during the year for which the retum is made, and that the said individual
is entitled wnder the Federal Income Tax Law of September 8. 1216, to all (he deductions and exemptions entered or claimed theretn. and that [ am authorized
0 make this retuen for the following reasons;

Swom o and sabscribed before me this (.. . ... day of ____

(SEAL)Y

iOfilicial capaciny )

INSTRUCTIONS.

1. This return shall be made by every citizen of the United States.
whether residing at home or abroad. and by every person residing in
the United States. though not a cilizen thereof, having a net income of
$3,000 or over, including dividends. Tor (he laxable year. although the
tax has becn paid at the source and the retucn shows no tax liabilicy.

2. This return shail be made by every nunresident alien receiving any
net mcome from sources in the United States. A nonresident alien
individual may receive the benefit of the personal exemption only by
filing or causing to be filed with the Collector of Internal Revenoe a
true and accurate retwrn of his 101l income, received rom ali sources.
corporate or otherwise, in the United Stales.

3. When an individual by reason of minority, sickness. or other
disability, or absence from the United States, is unable to make his own
return, it may he made for him by his dufy authorized representative.

4. This return should be filed with the Collector ol Internal Revenue
for the district in which the individual resides. In case the person resides
in a foretgn country then with the Collector for the district in which his
principal business is carried on in the United States, and if there be no
such phlace in the Unijted Swies, then with the Cotlecior of Imernal
Revenue at Baltimore, Maryland.

5. When the retuen s nol fited within the required time by rcason aof
sickness or absence of the individual. an extension ol lime, not excecding
30 days from March I. within which to file such return may be granted
by the Colleclor, provided a wrilten application therefor is made by the
individual within the period for which such extension is desired.

6. An unmarried individual or married individual not living with
husband or wile shall be allowed an exemplion of $3.000. When hushand
and wife live together they shall be allowed jointly a total exemption
of only %4000 on their aggregate income. The head of a tfamily shail
be allowed an exemption of 53,000 in favor of cach ward, but in no
event shall a ward be allowed a greater personal exemption than 53,000
or, if marricd. $4.000, from the amount of net income received from all
sources. There shall be allowed an exemption of $3.000 from the amount
of the net income of estates of deceused persons during the period of
adminisiraion or settlement, and of trusts or other ¢states the income
ot which is not distributed annually.

7. Amounts charged on line 32 for restoring property or making good
the exhaustion thercof from its use in business. together with the amount
claimed for depreciation on line 38, must not exceed the deterioration
of the property in one year.
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4 191/7-1920: Form 1040

Now for the really suspicious evolution of the Form 1040: 1917-1920 (Four Years)

In these forms, all reference to tax status was removed, whether it be "United States citizen" or "nonresident alien." Think,
"out of sight--out of mind."

But, during this period, both a "United States citizen" as well as a "nonresident alien™ were still expected to use this form.
The statuses were ignored, but the forms' complexity was increased, and the description of what was to be taxed was more
voluminous and imposing -- probably to bamboozle and intimidate. Think of a magician distracting you with one hand
(look at what all your taxed on), while sleight of hand is taking place simultaneously out of view with the other (pay no
attention to the difference between a United States citizen and a nonresident alien).

Meanwhile, the Brushaber ruling was now becoming a distant memory -- not to mention T.D. 2313 and its implications and
revelations. You have to figure, the American public at large (like today) was oblivious to the differences between political
citizenship and civil citizenship. Couple that with the "nonresident alien" and "United States citizen" omissions from these
tax forms, and you have the truth being effectively and systematically relegated to the memory hole.

Tax Return Evolution 60f8
Copyright Sovereignty Education and Defense Ministry, http://sedm.org
Exhibit #09.036, Rev. 12-16-2013 EXHIBIT:


http://sedm.org/

Form 1040 {Revised January, 1918)—United States Internal Revenie

Page 1

INDIVIDUAL INCOME TAX RETURN FOR CALENDAR YEAR 1917

INSTRUCTIONS

1. Persons Required to Make a Return of Net Income.

Every citizen of the United States, whether residing at home or abroad, and every person residing
in the United States, though not a citizen thareof, whose net income for the calendar year 1317
{see ltem G, page 4) amounted to $1,000 if the individual is single or does not live with wife {or
husband) or $2,000 if he is married and lives with wife {or husband), is required to make a return.

If the combined income of husband and wife, living together, and dependent children equaled
or exceed $2,000, alt such income must be reported, either on one return or on separate returns.
Husband and wife should make separate returns if eithar is subject to surtax {see instruction 6}.

Executors and administratars of the estates of deceased persons must make returns covering
the part of the taxable year during which such persons were alive, and also returns for the estates
during the period of settlement. if the income of a trust estate was distributed, the fiduciary should
get a copy of Form 1041 and comply with the instructions thereon. If the income from a trust
estate was not distributed, the fiduciary must make a return for the estate on this form.

Guardians must make returns for their wards. Duly authorized agents may make returns for
persons who by reason of sickness or other disability or absence from the United States are
unable to make their own returns.

2. Income Exempt from Tax.
The following kinds of income need not be reported on this return:
{a} Proceeds of life-insurance policies paid to individual bensficiaries upon death of the insured.

{b) The amount received by the insured as a return of premium ©r premiums paid by him under
life insurance, endowment, or annuity contracis, either during the term or at the maturity of the
term mentioned in the contract, or upon the surrender of the contract.

{c) The value of property acquired by gift, bequest, devise, or descent {but the income from
such property should be included as income).

{d) Interest upon the obligations of a State or any political subdivision theregof.

{e} Interest upon the obligations of the United States, except, in the case of such obligations
issued since September 1, 1917, upon the amount by which an individual’s holdings exceed
$5.000 par value.

{f} Interest upon obligations of the possessions of the United Slates

{o) Interest upon securities issued under the provisions of the Federal Farm Loan Act of July
17, 1918,

thi The compensation of ail officers and employees of a State, or any political subdivision thereof,
except when such compensation is paid by the United States Govemment.

3. Personal Exemption.

A single person or a married person not living with wife or husband and having no dependents
is entitled to a personal exemption of $1,000.

A married person living with wife or husband, or a head of family, is entitled to a personal
exemption of $2,000, plus $200 for each child dependent upon him or her, if under 18 ysars of
age or incapable of seli-support because mentally or physically defective.

A “head of family” is a person who in accordance with some moral or legal obligation actually
supports and maintains one or mors individuals closely related to him or her by blood, marriage,
or adoption.

The amount by which the net income exceeds the foregoing exemption is subject to a normal
tax of 2 per cent under the act of October 3, 1917, further exemption of $2,000 is allowed before
computing the normal tax of 2 per cent imposed by the act of September 8, 1916.

if a husband and wife make separate returns, their total exemption may be claimed by either
{but not by bothy, or it may be divided between them.

The exemption is determined by the individual's status on December 31, 1917, A deceased
individual's exemption is determined by his status at the time of his death.

An estate or trust paying income tax is entitled to an exemption of $1,000.

4. Tax Withheld at Source.

No credit should be claimed in this return for tax withheld on any income except 2 per cent of
the interest on tax-free-covenant bonds {see Item 31, page 4}. If tax on any other income has
been withheld {except from nonresident aliens), the law provides that it shatl be paid over by the
withholding agent to the person from whom it was withheld.

5. Basis of Return of Iincome.

This return must show the income actually received and expenses actually paid during the year,
unless the taxpayer keeps accounts {availabie for examination by internal revenue officers) showing
income accrued and expenses incurred.

6. Surtax.

if your total net income {ltem O, page 4} excesds $5,000 you are subject to & surtax on the
amount of net income in excess of $5,000 at a rate dependent on the amount of your total net
income. To compute the amount of surtax, use the table and instructions at the bottomn of this
page.

7. Excess Profits Taxes. -

If your net income reported under A on page 3 exceeded $6,000, you are subject to an excess
profits tax at the rate of 8 per cent on the amount by which the net total under A exceeds
$8,000.

i your total net income from all sources exceeded $6,000 and you received any income from
u trade or business with invested capital, you should get a copy of the excess profits tax retum
{Ferm 1101), and calculate the amount of your tax, if any, as directed therein.

Enter the amounts of your excess profits taxes, if any, as tems 34 and 35, page 4, and their
total as ltem L, page 4.

For further instructions, see the Excess Profits Tax Regulations.

8. Affidavit.

The affidavit must be executed by the person whose incoma is reported unless he is a minor
or unless he is fil, absent from the country, or otherwise incapacitated, in which case an agent
may execute the affidavit.

The oath will be administered without charge by any collector or deputy collector of internal
revenue or (if you ate in the military or naval service of the United States) by any military or naval
officer who is authorized to administer oaths for purposes of military or naval justice and
administration. it you are not in the military or naval service and an internal revenue officer is not
available, the return should be sworn to before a notary public, justice of the peace, or other
person authorized to administer caths,

It is not necessary to show the statement of net income or of tax due fo the officer who
administers the cath.

9. What Form Should be Used.

An individual whose net income for 1917 did not exceed his personal exemption by more than
$2,000, and also did not exceed $5,000, may use the smalter return farm {1040-A} instead of this
form (1040). For copies of Form 1040-A or additional copies of Form 1040, inquire of your collector
of internal revenue or at your post office or bank.

10. When the Return Must be Made.
This return must reach the collector's office on or before March 1, 1518,

The collector of internal revenue may, in case of sickness or absence of the individual, grant
an extension of time not exceeding 30 days from March 1, 1918, provided a written application
therefor is made within the period for which such extension may be granted.

The Commissioner of Internal Revenue is authorized to grant a reasonable extension of time
for any reason he considers adeguate.
11. Where the Returmn Shouid be Sent.

The return should be delivered or mailed to the collector of internal revenue for the district in
which the individual resides.

if the individual has no residence in the United States the return should be sent to the collector
for the district in which his principal business is carried on in the United States.

If the individual has neither residence nor place of business in the United States, the return
should be sent to the collector of internal revenue at Baltimore, Md.

R is suggested that a copy of the return be retained.

12, When and to Whom Tax Must be Paid.
You may pay your tax by sending cash, check, or money order with this return {o the collector
of internal revenue,
¥You must pay it on or before June 15, 1918, to the collector to whom the return is sent.

13. Information at Source.

Every individual, firm, or corporation who during 1917 paid to ancther person satary, wages,
interest, commissions, rentals, etc., of $800 or more, is reguired to make a true and accurate
return to the Commissioner of internal Revenue showing the nature and source of such payments
and the name and address of the person receiving them. Forms for reporting such information
will be furnished by any collector of internal revenue.

TABLE FOR COMPUTATION OF SURTAX ON NET INCOME {ltem O, Page 4) IN EXCESS OF $5,000.

Amount
INSTRUCTIONS. subject to Arount Total
A t of rt t i
To compute amount of suriax due on any amount of ne'{‘ﬁ‘;’gnfe, Sur:tz # | Rate. ‘;tsg’;f:ah" su;taa:hon COMPUTATION.
net income in excess of $5,000: First, find in Colurn A shown in rate. amount. 1L . : A which s | h
the largest sum which is less than the amount of the total Column C. - Largest sum in Column A which is less than
net income reported on the return: then find in Column E - the amount of the total netincome . . $ oo
the corresponding amount of total surtax. To this amaunt A B c G E
add an amount computed as follows:
Subtract from the net income the sum found in Column -$5,000 $oco| 0% $00 $00 2. Total surtax thereon shown in Column & . $ ..o ...
A and multiply the remainder by the rate shown on the 7,500 25001 1% 25 25
next line below in Column C, 10,000 2500 2% 50 75
The sum of these two amounts is the total surtax due. 12,500 2,500 | 3% 75 150 || 3, Remainder of net income after subtractin
For example, the surtax on a net income of $22,500 is ;gggg gggg g& ;gg ggg ltem 1. above S $
computed below. ' . . R UV U
. . 40,000 20,000 ] 8% 1,600 2,100
' L?erg:stthxr?h? acﬂ?‘-{:::‘:l?‘ﬁ ;:‘gm‘;:; Sg'ggg 38'388 :332 ‘3;‘183 ?'388 4, Surtax on this remainder at rate (8%} shown
net income $20.000 ’ ' ’ ' T ) .
2. Total surtax thereon shown in ]gg-ggg gg.ggg g';‘;/f 13-;83 ;g ’388 in Column G on line below that from which
* ¥ o L L}
Colurmmn € . . 500 200,000 E0.000 | 31% 15,500 41,300 ftem 1 was taken. . . . $ -
3. Remainder of net mcome aﬂer 250,000 50,000 1 37% 18,500 59 800
subtracting item 1, above | 2,500 300.000 50,000 | 42% 21.000 80,800
4. Surtax on this remainder at rate 500.000 200.000 | 46% 92.000 172.800 5. Total surtax due (sum of tems 2 and 4). . $
{8%) shown in Co!gmn C on line 750,000 250,000 | 50% 125,000 297,800
below that from which Item 1 was 1,000,000 250,000 | 55% 137,500 435,300 .
taken . . 200 1,500.000 500.000 | 61% 305,000 740.300 This total (ltem 5} should be entered as ttem 33, page 4.
5. Total surtax due (Sum of Items 2 2,000,000 500,000 | 62% 310,000 1,050,300
and 4y . . . . . . . . 700 [ Over 2,000,000 [remermeriannes B3% J-oommemmeemeeeee
PENALTIES.

For failing to make return on time.—Not less than $20 nor
more than $1,600, and, in addition, 50 per cent of the amount of

tax due.

For making false or fraudulent return.—Not exceeding
$2,000 or not exceeding one year's imprisonment, or both, in the
discretion of the court, and 100 per cent of the tax due.

the tax remains unpaid.

For failing to pay tax-on time.—Five per cant of the amount
of tax due and 1 per cent interest for each full month during which

This return must reach the Collector of Internal Revenue at

, or his deputy, on or before MARCH 1, 1918,
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Al income must be reported gress, except income received from partnerships or through
fiductaries, which should be reported net.

Income of any kind amounting tc $800 or more received from any one source, or any income
regardless of amount received from a partnership or through a fiduciary, should be reported
separately, together with the name and address of the person, association, corporation,
partnership, or fiduciary from whom received.

Your share of partnership profits should be reported under H, page 4, except the part of such
profits which was criginally derived {1) from interest on obligations of the United States issued
since September 1, 1917, held by the partnership in excass of $5,000 par value (to be antered
under E}; (2} from dividends on stock of domestic and resident corporations {to be entered under
F); and (3} from interest on securities not subject to Federal income tax.

If the partnership's fiscal year diffars from the calandar year so that a part of tha fiscal year fall
within the calendar year 1916, a proporticnate part of your share of the partnership profits for the

DETAILS OF TAXABLE INCOME

fiscal year {with the exceptions noted), assignable ta the calendar year 1916 should be entered
under H in the column for deductions, and the balance in the fina! column. The total of these two
amounts should be entered in the column for “Gross income.” For normal tax, partnership profits
assignable to 1816 but received in 1917 should be added te ltem 27, page 4. For surtax, they
should be added to dividends (if any) accumulated in 1816, and treated as directed for such
dividends under F, below. Dividends recegived through a partnership should be reported (iike other
dividends} under F for the year in which accumu!ated regardiess of the fiscal year of the
partnership.

It income reported on this return was received by wife {or husband), or child, enter it in the
same manner as your own income and write the word “wife,” *husband," or "child,” on the line
on which the income is reported.

If this form has not space enough for all entries, make additional entries on a separate sheet
of paper and attach it securely to page 3 or 4.

A. INCOME FROM SALARIES, WAGES, COMMISSIONS, BONUSES, DIRECTORS' FEES, AND PENSIONS, AND FROM PROFESSIONS,

Salaries, wages, etc., paid by States or political subdivisions thereof and gifts not forming part
of your compensation for services rendered should not be reported.

Expenses charged against your compensation or professional income should be explained on
the blank lines marked “Explanation of deductions.”

State whether the salaries, etc., were received by yourself, wife (or husbandy), or child.

Brokers and commission merchants shoutd report their income under B if they buy and sell on
their own account, advance money tc their customers, or in any way use more than a nominal
capital in their business.

8. INCOME FROM BUSINESS (INCLUDING FARMING).

Report income under B only if you are engaged in farming or in business for yourself. Do not
report here your share of partnership profits.

Report under C sales of land, buildings, equipment, stocks, bonds, and other property not
connected with your regular business, and sales of your business plant and equipment.

if you have a complete profit and loss statemant, showing all the information called for under
“Cost of goods sold” and “Other business deductions,” you may attach it to page 3 of this return
and enter the amount of net income under B, page 3.

Gross sales and income from buslness services.—individuals deriving income from the sale
of merchandise or of products of farming, manufacturing, mining, or construction should report
the total amount of such sales less any discounts or allowances from the sale price. Income from
business services such as transportation, storage, etc., carried on with invested capital, should
alse be reported here.

Cost of goods sold.—!f you make inventories of merchandise or securities, state under
"Explanations” the basis on which such inventories are made; that is, whether (a) at cost or (b}
at cost or market value, whichever is lower.

If in your books of account you do not regularly inventory unsold goods or securities on hand,
make no entries referring to inventories, but vse one of the following methods:

{1) Repont as cost of goods sold the total cost of goods purchased or produced during the
year. This methed may be used by manufacturers and dealers in merchandise, but not by dealers
in real estate or securities.

(2} Report the cost of the particular articles sold during the year, in accordance with the
instructions under C. This methed may be used by dealers in real estate and securities.

Taxes.—Ses instructions under J, below.

Repairs.—Ordinary repairs, reguired to keep property in usable condition, are deductible.
Replacemants, on the other hand, may not be deducted, unless no deduction for wear and tear
or depreciation has been claimed. Expenditures for permanent improvements are not deductible
under this or any other heading.

This item should be explained in the table at the bottom of page 3.

Wear and tear.—A deduction may be claimed on account of wear and tear or depreciation
during the year of property used exclusively in business or trade, only to the extent that such
wear and tear or depreciation is not covered by deductions claimed in this return or in pravious
returns for repairs, replacements, and iosses. The amount claimed for wear and tear or depreciation
should net exceed the original cost of the property divided by its total estimated life in years.
Wien the amount of depreciation allowed eqguals the cost of the property, no further claim should
be made.

Do not claim any deduction for depreciation in the value of a building occupied by the owner
as his dwelling, or of other property held for perscnal use. Do not claim any deduction for

depraciation of real estate {exclusive of improvements therson), nor for depreciation of stocks,
bonds, and other securities.

This item should be explained in the table at the bottom of page 3.

Depreciation of patents, copyrights, etc., and depletion of mines, etc.—if you wish to claim
a deduction on account of depreciation in the value of patents, copyrights, franchises, and other
legal privileges, or on account of depletion of mines and oil and gas wells, see paragraphs 7 and
8, section 5a, of the act of Septernber 8, 1916, and the regulations thereunder, or communicate
with your collector of intemal revenue.

Property losses.—Report only losses of property used in your business or trade from fire,
storm, shipwreck, or other casualty, or theft, not covered by issuance and not offset by repairs
or replacements reported. The property lost should be valued at cost less depreciation to date
of loss.

Any such losses of property not used in your business, such as your dwelling or household
furniture, should be reported under 4, “Other deductions,” on page 4.

Do not report any losses for which a claim against an insurance company is pending. Wait until
the claim is settled and deduct from the cost of the property, less depreciation, the amount of
insurance collected. Report the net loss, if any, in the return of income for the year in which the
settlement by the insurance company is made.

This item should be explained in the table at the bottom of page 3.

Bad debts.—Report only debts which you have ascertained to be worthless and have charged
off during the year.

A bad debt offselting income accrued since March 1, 1813, wm not be allowed as a deduction
unless the amount was reported as income for the year in which the debt was created.

State under “Expfanations” how the debts were ascertained to be worthless. Insolvency of the
debtor, inability to collect by legal proceedings, or inability of debtor to pay, ascertained by a
mercantile agency, would be a sufficient indication of worthlessness.

If at any future time a delst charged off as worthless and allowed as a deduction is collected
the amount collected must be returned as income for the year in which received.

Unpaid debts are not deductibie if made good by recovery of property sold or retention of
property pladged.

Bad debts arising out of personal loans should be reported under J, "Other deductions.™

Other expanses.—Do not include any personal, living, or family expenses.

Do not deduct intarest on your own investment in your business or farm, or salary for your own

services or services of your family, uniess these items are entered as income elsewhere on this
return or in other retums.

C. PROFITS FROM SALE OF REAL ESTATE, STOCKS, BONDS, AND OTHER PROPERTY.

Sales connacted with your regular business should be reported under B, unless they would
thereby become confused with sales of merchandise whose cost is computed by a different
method (see “Cost of goods sold,” under B, above}.

if the profits or losses on sales made through any one broker aggregated $800 or more, report
the transactions on a separate line with the nams and address of the broker.

Kind of property.—Describe the property as definitely as you can in a word or two, as “farm,”
“dwelling,” “stocks.” “bonds.” etc.

Cost.—If the property was acquired before March 1, 1913, report the estimated market value

on that date instead of the cost and explain the basis of your estimate.

Expenses incidental to the purchase of property may be included in the cost if never cfaimed
in income-tax returns as a deduction from income.

Losses,—If total cost of all property sold exceeded total sale price, the loss will not be allowed
as a deduction unless the sales out of which the loss arose were connected with your regular
business. If a deduction is claimed on account of losses reported under C, explain what connection
the sales had with your regular business and enter the amount of the loss under J, “Other
deductions.”

D. INCOME FROM RENTS AND ROYALTIES.

Kind of property.—Deascribe briefly, as “farm,” "dwelling,” “mine,” and also state kind of material
of which buildings (if any} are constructed as "brick” or “wood.”

Amount of rent.—if tenant rents your farm on a cash rental basis, state the amount of the rent,
whether paid in cash or in crops. If he works it on shares, report your share as income in your

return for the year in which it is sold.

Repairs, wear and tear, and praperty losses.—See instructions relating to repairs, wear and
tear, depreciation of patents, copyrights, etc., depletion of mines, etc., and property losses under
B above.

E. INTEREST ON BONDS AND OTHER OBLIGATIONS OF THE UNITED STATES ISSUED SINCE SEPTEMBER 1, 1917,

Exemption.——No return should be made of interest on any amount of such chligations up to
and including $5,000, par value, owned by one individual. The benefit of this exemption may be
claimed in this returmn not only on behalf of the individual making this return, but alse on behaif
of wife, husband, or any member of the family owning such cbligations whose income has been
included in this return.

Interest paid.—If indebtedness has been incurred for the purchase of such obligations, find
what percentage the amount of such obligations held in excess of $5,000 is of the total amount
of such obligations held, and enter in column 5 the same percentage of the interest paid on the
indebtedness.

F. DIVIDENDS ON STOCK OF CORPORATIONS ORGANIZED OR OPERATING IN THE UNITED STATES AND SUBJECT TO INCOME TAX.

Dividends which were paid out of profits or surplus accumulated by the distributing corporation
prior to the year for which this retum is made but not prior to March 1, 1913, should be reportad
under the year in which the profits or surplus was accumulated.

The amount of dividends paid out of profits or surplus accumulated in 1916 is subject to surtax
at the rate or rates imposed by the act of September 8, 1918, on a corresponding amount of
income in excess of the amount on Item C, page 4.

The sum of the amounts accumulated from March 1, 1913, to December 31, 1915, is subject
to surtax at the rate or rates imposed by the act of October 3, 1913, on a corresponding amount
of income in excess of the sum of item O and the amount accumulated in 1916.

The amount of these surtaxes should be computed and entered on line 37, page 4. Otherwise
an additional assessment will be made by the Commissioner of Internal Revenue,

G. INTEREST ON TAX-FREE-COVENANT BONDS ON WHICH ONE NORMAL TAX OF 2 PER CENT WAS WITHHELD AT SOURCE.

Repart undar G interest received on bonds of corporations organized or doing business in the
United States, containing a clause by which the debtor corporation agrees to pay the interest
without any deduction for taxes, provided exemption from withholding of the tax and payment

thereof at the source was not claimed with respect to such interest. If exemption was claimed,
the interest received must be reported under H, “Other income,” on page 4.

H. OTHER INCOME.

Report under H interest received on bank deposits, notes, mortgages, etc., and all other income
that is not reported elsewhere on this return, with the exceptions stated in instruction 2, page 1.

State each kind of incoms separately. {See also instructions at top of page.)

Income received from partnerships or through flduciaries. —If taxablg income other than
that falling under E and F was received from a partnership or if taxable income other than that

falling under E, F, and G was received through a fiduciary, enter the name of the partnership or
fiduciary and the amount received on a separate line,

Deductions, If any.—Explain expenses claimed as deductions on any vacant lines or on a
separate sheet of paper (1o be attached securely to page 3 or 4 of the return).

J. GENERAL DEDUCTIONS,

Interest.—Interest on personal indebtedness is deductinle except on indebtedness
ihcurred for the purchase of obligations or securities the interest on which is exempt from taxation
as income.

Taxes.—Do net report inhetitance taxes, Faderal income taxes, ot taxes specially assessed for
local improvements or betterments, such as roads, streets, sidewalks, sewers, stc,

Excess profits taxas, if any, should not be included under J, but should be reported as item L,
and also as items 34 and 35, page 4.

Other deductions.~Do not include your perscnal exemption, which should be entered on line
21, page 4, or any personal, living, or family expenses.

If you wish to claim a deduction on account of losses of personal property or bhad debts arising
out of personal loans, see instructions undet B, “Property losses,” and “Bad debts.”

if & net loss is reported under B, D, or H, or if an excess of interest paid is reported under E
{in column 6}, it may be claimed as a deduction. If a net logss reported under C is claimed as a
deduction, explain how the transactions were connected with your business,

N. CONTRIBUTIONS.

The following are deductible: Contributions or gifts actually made within the year to corporations
or associations organized and operated exclusively for religious, charitable, sciemtific, or
educational purposes, or to societies for the prevention of crueity to children or animals, no part

of the net income of which inures to the benefit of any private stockholder or individual, to an
amount not in excess of 15 per cent of your taxable net income as computed without deducting
such contributions. Gontributions to individuals are not deductible.



( SEE INSTRUCTIONS ON PAGE 2 )

UNDER CORRESPOMDING HEADINGS

DETAILS OF TAXABLE INCOME (

WRITE “NONE™ IN EACH BLGCK IN WHICH YOU HAVE NO INCOME TO REPORT

INGLUDING INCOME OF WIFE (OR HUSBAND] AND DEPEND-
ENT CHILDREN, IF NOT REPORTED ON SEPARTE RETURNS

Page 3

A. INCOME FROM SALARIES, WAGES, COMMISSIONS, BONUSES, DIRECTORS’ FEES, AND PENSIONS, AND FROM PROFESSIONS.

1. By whom received.| 2. Occupation or professi-a.

3. Name and address of employer or {if practicing a profession} office address.

4. Gross income.

4. Deductions, if any.

Explanation of deductions:

NET INCOME FRCM SALARIES, ETC. {total column 4 minus total column 5)

B. INCOME FRCM BUSINESS (INCLUDING FARMING].

Kind of business _.__.

Labor,

TOTAL

COST OF GCODS SOLD:

Materials and supplies
Merchandise baught for sale

Other costs .. ___

PLUS inventories at beginning of year

LESS inventories at end of year .

NETCOSTOFGOODS SO . . . . . . . . . |§

GROSS SALES and income from business services |

NET COST OF GOCDS SOLD PLUS TOTAL OTHER BUSINESS DEDUCTIONS
NET INCOME FROM BUSINESS (INCLUDING FARMING)

OTHER BUSINESS DEDUCTIONS:

Salaries and wages not reported as “Labor™ under

“Cost of Goods Sold”
Rent

Interest on business indebtedness

Taxes on business and business property

Repairs, wear and tear, and property losses

{To ba axplained in table at bottemn of page.)

Bad debts arising from sales (see instructions) ,

Cther expenses (specify)

TOTAL QTHER BUSINESS DEDUCTIONS

C. PROFITS FROM SALE OF REAL ESTATE, STOCKS, BONDS, AND OTHER PROPERTY.

) 2. Year . 5. Original cost o -narket 6. Cost of subsequert ¥. Depreciation
1. Kind of propery. acquired. 3. Name and address of purchaser or broker, 4. Sale price. value March 1, 1913, improvements, if any. | previously allowsd.
S S USSP . SUUPRUR SRS SUR I I R S LSO DU I
TOTALS S DY FURUUU S & ST (U NI S U LU A N
NET PROFIT FROM SALES ftotal of columns 4 and ¥ minus total of columns § and 6) , S s
w0 T 1 PR
D. INCOME FROM RENTS AND ROYALTIES.
. . 4. Repairs, wear and
1. Kind of property. 2. Name and address of tenant of lessse. 8 Amount of went tear, and property 8. Taxes 7. Other expenses
and royatties. losses.
.................................................................................................. S B ] SRS SR A L SUR EUUTIRY A
TOTALS $deeedenn ) S SN POy | U A S $ .l LI DU S
MNET INCOME FROM RENTS AND ROYALTIES {total of column 3 minus total of columns 4, 5,6 and 7) 8 s
[ L (e o
E. INTEREST ON BONDS AND OTHER OBLIGATIONS OF THE UNITED STATES ISSUED SINCE SEPTEMBER 1, 1917.
1. If not received directly, state name and address of partnership or fiduciary 2. Amount of bonds 3. Interest recenved on ?0 rlndebt:adnesfsl]igﬁtérsrecﬁ .’:éint::;f;tgaid on[ 6. Excess of 7. Excess of intetest
through whom received. or certificates. ameunt in excess of §5,000. purge?t?f?cgt es. E‘.u gr? indebt etm; interest paid, if any. received, if any.
U PSP SURPRUPUN . S IR SUS SO PO A | U N R S VU S S - $o )
T T, Include total of colmn 7 {F any) in total metincome on page 4.y ||| T T ey e
TOTALS | Enter total of column 6 (if any) under J, "Other deduclionsf!' on page 4. ) ______________ I Y SR AR R W ¢ U P MO $ .0 L R S

F. DIVIDENDS ON STOCK OF CORPORATIONS ORGANIZED OR OPERATING IN THE UNITED STATES AND SUBJECT TO INCOME TAX.

1. If not received directly state name of partnership or fiduciary through whom received.

TOTALS (include total of column 6 only in total net income on page 4)

2. Accumulated in 1913, | 3. Accumulated in 1914, | 4. Accumulated in 1915, | 5. Accumulated in 1916, | &, Accumulated in 1917
KR S SR SN N 2N IUUU IVUR £ SR DO I $ ... U R
_____________________ $ s NUUURR JUUUUUY UTOTIR NUUTN - JN R

EXPLANATION OF REPAIRS, WEAR AND TEAR (DEPRECIATION), AND LOSSES OF BUSINESS OR RENTAL PROPERTY, AND DEPLETION OF MINES, ETC.

1. Refer to

o ,[?_, [ 2. Kind of groperty. 3. Year 4. Cost of buildings gki?;i::;sf{n’rmw cegx;earﬁg Wear and tear {depreciation] and depletion charged off. Losses not covered by insurance.

or “D” If buildings, state also material of which canstructed ) | acquired. . :

abave (IF buiding * wht u ) Guired or gther property lear or josses, 6. Rate. | 7. Amount previous years, [ 8. Amount this year. 9. Cause of loss. 10, Amount of loss.
___________________________________________________________________ IO O K I DU S LN SR R S & DUUSURY A
......... I e R T R L T R T IruY PRI U S Ll L LR LELLEE DI ML Sy R . B ] Yl EE L EE L
................................................................................................................... TP P




Page 4 '
9 DETAILS OF TAXABLE INCOME (Concluded) (UNgEEg'gg;ggggggglgg;;ggiges)
TOTAL NET INCOME FROM SOURCES A, B, C, D, E, AND F, REPORTED ON PAGE 3 . . . Ce e e o]
G. INTEREST ON TAX-FREE-COVENANT BONDS (on which one normal tax of 2 per cent was wnhheld at source) 1. Gross income. 2. Deductions, if any.
....................................................................................................................................... A PSRN ORI N IR S
NET INTEREST ON TAX-FREE-COVENANT BONDS {total column 1 minus 1ota{ coumn2) . ., ., S $ Lol S oL
H. CTHER INCOME (including income from partnerships and fiduciaries, except that reported under E F and G} 1. Gross income, 2. Deductlions, if any.
Interest on bonds and other obligations of domestic and resident corporations {except as entered under G} . ., . . . . S DRSO IS | $ L S b
Interest on bonds of foreign countries and corporations and dividends on stock of foreign corporations . . . . . . . bk
Interest on notes, bank deposits, mortgages (except of corporations), and all otherinterest ., . . . . . . . . . . Lol
I. TOTAL NET INCOME FROM ALL SOURCES . . . s e e P NGO I
J. GENERAL DEDUCTIONS NOT REPORTED ON PAGE 3 OFI ABOVE {EXCEPT CONTHIBUTIONS—SEE N BELOW}
Interest on personal indebtedness . . . . A £ R I
Taxes on dwelling and persconal property, and oiher taxes not repor‘led above {see |r|s1ruct|0ns on page 2} B UV N N
Other deductions, except Comibutions (ExXplaing .. . e e e e
TOTAL GENERAL DEDUCTIONS, EXCEPT CONTRIBUTIONS , . . T T T S Lo
K. TOTAL NET INCOME (WITHOUT DEDUCTING EXCESS PROFITS TAXES OR CONTFIIBUTIONS} e e e e e e e S
L. LESS EXCESS PROFITS TAXES, IF ANY, FOR 1917 (see instructions on page 1 under “Excess profits taxes”) R Y OO
M. TOTAL NET INCOME (WiTHOUT DEDUCTING CONTRIBUTIONS} (K minus L) . . . . $ofe ]
| N. CONTRIBUTIONS TC CHARITABLE ORGANIZATIONS, ETC. (Enter below name and address of each organlzatlon and amount pald to each)
................................................................... S IS S PR SRUURURPRRRSRRURPUTY b SN SRR S
_________________________________________________________________________________________ TOTAL fnot over 15 percentofitem M}, . . . . . . . . . . . LI RN
Q. TOTAL NET INCOME ON WHICH INCOME TAX IS TO BE COMPUTED (Mminus Ny, . . . . . . . . . . ., . . . . v v v ., S

CAUTION Form 1040 {(Revised January, 1918}—UNITED STATES INTEANAL REVENUE . {Do not write in this space.}
Read ol ot INDIVIDUAL INCOME TAX RETURN FOR CALENDAR YEAR 1917 RECEIVED
ead all instructions. (Writa plainly. Give name in fully e ieeeieeaeaeoos
Answer all questions. LIsT
If necessary, ask your Made by (Or for, ) --------------------------------------------------------------------------------------------------------------- IMonth Page | Line
Collector of Internal H dd
Revenue for assistance. ome adaress T e R R R B
(Street and number or rural route.) {Post office and State.)
(IF NAME AND ADDRESS ARE FILLED (N AMD EITHER (S INCORRECT, PLEASE CORRECT IT.) Audited by ... ._.......
1. Did you make a 2. If so, what address did 3. To what Collactor’s
return for 19167 ____._._._. You give On the retUIn L e el office was itsent? _______ ... L.l
{Give district or aity and State.)
4. Werg you on December 31, 1817, married 5. If not, were you head of a family as defined in 6. How many dependent children under 18 for mentally or physically
and living with wife (or husband)? __.._.... instructions on page 1 under “Personal Exemption™? ______... incapacitated for self-support) had you on December 31, 19177 . ____.
7. if head of a family without dependent 8. Did your wife {or husband) or dependant 9. If 50, is such income
children, what was the relaticnship childgren derive incorme from sources included in this
of those dependent UPoN YOU T .. L. i iiieimeiiaanaeaean independent of yourown? ____ . .. ... .. .. return? ..o ...
10. If not, was such 11. If a separate return has been 1nude by (or for) wife
income from a {for husband) or dependent uhild, give full name
separate estate? _..___.___. o and address entered at hesl of that r@IUM . e e eeeeemeeaaeos

12. If income of $800 or more recec.+t .. vife {or husband) or dependent chil.
is included in this retum, giv- -sme of each such person, and alsn
address if different from that gi-.-: 111 the head of this return ...

13. What address other than those alres 1y entered on this return did
you give to employers or other persons, firms, or corporations
who paid you $800 or more income during 19177

14. Is this return made from 15. If so, were such books 17. Is this return hased on
books kept on other audited by a public - 16. By that accountant’s
than a cash basis? .. ________....._ accountant? ___ ... ......... WO e e e e ieama i aaeiaaas report? L. ...
18 Total net income on which income tax is to be computed {item ) o f ). 28 Normal tax of 2 per cent on amount ofitem25 . . ., . . . T R I
19 Less: Excess of interest received on obligations of United Statesissued | _..____.J. ... ____. 29 Additional nermal tax of 2 per cent on amount of item 27 . . |.......l.... .. l...o
since Sepl. 1, 1947 (item E, total of column 7).
20 Dividends (item F, total of column & . . . . . . . | eeide ao C Totalmormaltax . . . . . . 0 o o et
21 Personal exemption (see instrugtion 3, page 1) . ., . . L. .. ... . f._ .. 31  Less tax withheld on tax-free-covenant bonds 2 percentof et |_____. .| . .| .. ...
total of item G).
22 Total of items 18, 26, and 21 . . . . . . . . 8% ... 32 Balance of normaltaxduve . . . . . . . . . . . . Bl
23 Balance (tem 18 minus tem 22} . . . . . . . . . . &l 33  Surax{seetableonpage?) . . . . . . . . . . el
24  Add exgess of inter_est paid on indettedness incurred for purchase of chligatiens | ... - ) .. oo Jouu..dl 34 Excess profits tax at rate of 8 per cant (see instruction 7, page 1) ----------------
of United St,ates 'ssued since Sept. 1, 1917 {item E, total of column 6] $ 35 Excess profits tax on income from business with invested capital, |..._...0 ... [.....
25 Amount subject to normal tax of 2 per cent under act Oct. 3, 1917 |2 ... L. . as computed on excess profits tax return (Form 1101},
26 Less additional exemption . . . . . . . . . . . . 2 |-000 [00_j| 36 Total ofitems 32,33,34,and 35 . . . . . . . S P
e _ $
27 Amount subject to normal tax of 2 per cent under act Sept. 8, 1916 ¥, || ... 37  Additional assessments and penalties (fany) . . . . . . Tfeoeedeelnns

| swear {or affirm) that this return, including the accompanying schedules {if any), to the best of my knowledge and belief, is a true and complete statement of all taxable gains, profits, and
income raceived by ... emieiiieiearoiiooaas during the year 1917, and that . ... ..o entitled to all deductions and exemptions

|Ertter “me” or name of parson for whom return is made ) {Enter “l am,” “he is," or "she is."]
antered or claimed herein.

(Signature.} (Titla.} {Address of agent.}




DELIVER OR SEND
THIS RETURN
TO' COLLECTOR OF
INTERNAL REVENUE
ON OR BEFORE
MARCH 15, 1919

Page 1 of Return

FOR CALENDAR YEAR 1918

Form. 1040—UNITED STATES INTERNAL REVENUE SBERVICE

INDIVIDUAL INCOME TAX RETURN

FOR NET INCOMES OF MORE THAN $5,000

{DO NOT WRITE IN THIS SPACE)

Examined by

Audited by

FIRST PAYMENT

3 the return is

madefoc 8 put PRIN I' NAME AND ADDRESS PLAINLY BELOW CASH
the calendar -
r 1918, the
DETACH AND KEEP Ea;e o S CHECK
e peried cov- N
WORK SHEET ered bydlhe re- (Nome) M. O
turn ends must
AND Et:l 1 :ei“t;‘z (Street and numhor or rural route) 5?;‘};'
INSTRUCTION SHEET head of the
retura, {Posl offica and State)

{Cashier’s Stamp)

1. Did yoﬁ make a 2, Ti a0, what address did
return for 19379 . you give on that return?

3. 'To what Collector’s oflice waa it seni?
{Give district or city and State,)

4. Give number, if any, assigned to you for 1017,

5. Were you in 1918 married and
living with wife (or husband)? _._.. . ...

8. If you claim any additiona] exemption on account of dependent

persons ¢ther than your children, what waa their relationship to you?

(1f a0, give name and addresy
at licad of ihat return,)

10. Did your wife (or hushand) or
minor child make a separate return? ___....__._____..__.__ enter

6. If not, were you head of a family as defined
in instructions under ““I’ersonal Exeroption™? . ..

if it does not appear in address at head of return

7. llow many dependent persons under 18 (or rmentally or phys-
ically defective) received their chief support from you in 19187 ... ..

9, Write ““R"’ if thia return shows income

received or ““A’ il it shows incoma acerned ..

11. Enter helow all nontaxahble income received by (or accrued to) you during the year:

CLASS OF SECURITIES. i PrIwciear. IXTEREST.

|

CL4B3 OF BECURITIER,

PRINCIPAL,

INTEREST.

SALARY, ETC. (QIVESOVRCE).

AMOUNT,

|

JBonda of First Tiberty Loan naconverted

Orherohligations of the 1. 8. iaaned before Sept.
1,1917, and cbligations of 1. 8. p ious.

----- | 8. | S — -

i

of Columbia_ .-

ations of Btates and Territ.orles.{politi-
Autslivisiona theresf, and the D

gtrict

Federal Faeo Toan Bonds

12. State amount of stock dividends received by (or accrued to) you directly diniing the year, declared from earnings of domestic or resident corporations accumaulated since February

28, 1913, and prior to Janunary 1, 1918:

(a) Accumulated in 1917, $.eeeeeeeeeee. (B) Aceumulated in 1916, $ ey (€) Accumnulated since February 28, 1913, and priorio January 1, 1916, 8. .o

13. Enter in table below interest on Liberty Bonda and othet ohligations of the United States issued since September 1, 1917, received by (or accrued 1o} you during the year, and
maximum amount of such obligationa {par value) held at any cne time from which euch interest was derived (see instructions, page 2, under K(b):

Snare oF Honomwad oF PARTXERSTITRS,
INDIVIDUAL YTOLIWNGA, FERSONAL BERVICE CORPORATIONS, R
1. CLASS OF OBLIGATION, 4np Estarza AND TRUSTS, COE{-}:}?;*&LA%HI" 5 7. MaxiMuy EXEMPTION,
2. AMOUNT OF 3. MAXIMUM AMOUNT 4. AMDUNT OF 5. MAXIMUM AMOUNT
INTEREST. uF CBLIGATIONS, INTEREST. OF OBLIGATIONS,
\a} First Liberty Loan tonverted knto Second Loan and Sscond Iibert ) sed
@) rEm unw{:verﬁd (Eg;e:t re?'.eoiveg :ince .]arlllna.ry 1, 1918) - s $ $ 3 3 - $45, 000 a{;;:edglt:?;ln
(b} First and Second Liberty %.o:ms converted into Third (SeeNote.)| s Ooopmay
Loan and Third Liberty Loam oo ceemerecaae | e | beclaimed 4e
{<) First Liberty Loan converted into Fourth Loan | 30, 000 t& Eggcci:%é)ui
. Or ma.
{d) Fourth Liberty Loan . et b e 30, 000 divided
{e) (nher obtigations issued mnce September 1, 1907 . |______ e i e e e o jamong them.
(3] TOTALE ... $ JR | - P ES lﬂ JR N E D,
Note.—This exemption (maximum $45,000} ia limited to one and one-half times the amount.of bonds of the Fourth Liberty Loan originally subseribed for
-and still beld. State here amount of bonds of the Fourth Liberty Loan originally subscribed for and atill held
14. Enter in the table below incorne from partnerships, personal service corporations, and estates and trusts:
) . 2. Penton ( ENTER 5. INTEREST ON | 0. INTERESTON
1. NaM® 0¥ PARTNERSRIP, PERSONAL BERVICE CORPORATION, ESTATE, OR TRUS?.| 1918 OR DATE ON 3. Casn 4, STocE Tax-FREE BoKpi | LiseatTy BoNDs, 7. OTNER 8. TOTAL
(1¥ ESTaTE on TRUST, GIVE AL20 NAME OF FIDUCLARY.) WaIcH FiscaL IM¥IDENDA, DIvIPEN LA, {Frod EaraTESs ETC., IsayED INcoME, o .
Yeir EncpeED). AND TRUSTS ONLT).| SINCESERT. 1, 1017,
------------------- - $ $-- § L I T 3-
Inoludein K{a), page2.|Include ia Kia), pas~ 2.| Iociuds ia F, pego 2. = et e |
: . Ees Instructlons,
(2) Toutals taxable af 1918 rates (see instructions, page 2, under C) I S $ page2, under K(b). s}_;;;'_;_a_&_;;:._‘ xEnurxulT.folo-.x
(b) Totals taxable at 1917 rates (see instructions, page 2, under C) ST R | O — X x x x|$§ $ $ .
{¢) Amount of stock dividends {column 4) faxable at 1016 rates (enter 08 20), $.--——oceeeece .. (d) Amount of stock dividends taxable at 1913-15 rates {enteras 23), &. ... oo
Total Net Income Subject to Surtax. | Total Net Income Subject to Normal Tax. [ Calculation of Tax.
i | 33. Normal tax of 6% on awmount of
15. Ttem L, page 2. oeevneecees $. AT 1918 RATES, Ttem 28.
' 34, Normal tax of 12% on amount of
16, Item 12 (a) 25, Netincomeshownon page2, Item J . _($ Item 29_
) 35. Normal ta~ of 4% on amount of
17, Ttem 14 (b}, column 8. | . 26. Lesa persol: -§ exemption Ttem 32, e
. 36. Surtaxat1918rates (sea surtax table
18.  ToraL {Ttems 15,16, and 17).. $ 27.  BALANCE % ~{ 3. s m?tn patgg 1 oiylenit:utcglcznsg -
: e " . ax af prior-year rates (see surtax
19. Item 12 (b) ) 28, Al;&::;ng _l‘:&;)(}fft o tax ub 67% (not ) - table on page 1 of instryetions}..|..__......___|_....
8 ...
20. Ttem 14 (€) oo  EEEEmm 29. -BALANCE SUBJECTTO TAX AT12% 05 __._.....l_.__. 38. Torar rax . - 1
! 21, ToTaL (Items 1%, 1%, and 20Y $ AT 1917 RATES. 9. T“?aids'ho“"‘@% of amount of Hem F'Pagla 2}- mmn oo i s
T ’ | 40, lncome, war profits, and exeess-profits tazon paid in |
22, Ttem 12 {c) 30. Amount of Ttem 11 (b), column 7_____[$ _ 1818 1o forsign cowntries and posseasionsof the LS. 1. ... o0
31. Balanco of personsl exemption not . 41, Baravece or Tax DUE ([tem 38 i l
23, Tiem 14 (d}... [, I used above ([tem 26 minus Item 25y ______________\_____ minus Itetns 3% and 40) T
24, ToraL ¥ET INcouE (Itema 21, 22, 4 42, Amount of tax paid on submission |
A0 BBY e | O B 1 32. DBALANCE BUBJEC: "2 TAX AT 4% _|§ . ___. U I | of return b -

I swear (or affirm) that this return, including the accompanying schedules and statements (if anfr), has been examined by me and, to the best of

my knowledge and belief, is a true and complete return in good faith, pursuant to the income tax

aw and regulations, of all taxable gains, profits,

and income received by or accrued to me (or the person for whom this return is made) during the year 1918, and that all deductions entered or claimed

herein are allowable by law.

Sworn to and subscribed hefore me this

day of

(Signatura of ofliger administaring cath}

(i fo_t.um ismpdat., ..,;.-:nt, tho roason therefor must be stoded on 1hi.$iins)

, 1919,

Litle)

I—96I7

REVENUE

DETACH RETURN HERE AND SEND It 70 COLLECTOR OF INTERNAL



Page 2 of Return

RETURN OF INCOME TAXABLE AT 1918 RATES

A. INCOME FROM BUSINESS OR PROFESSION.

1. Kind of business

3. Totsl eales and income from businees or profeas.ional services

2. Business sddresd

COST OF GOODS SOLD:
4, Lahor

13,
14.

15.
18,

5. Material and supplies Rent

6. Merchendise bought for aale
7, Other costs (submit schedule of principal items
at foot of page or on ecpazate sheet) -

8. Plus inventories at beginning of year

17.
18,

9, ToTAL

10. Less inventories at end of year [

11. Net CosT or Goons Sorp

20, Ner Cosr or Goops Soup Prus OtnEr Bvsmzss DEebucrions

OTHER BUSINESS DEDUCTIONS:
12, Salaries and w
under *‘Cost of Gooda Sold "™

not reported asg

llLabor”

Bad debts arising from sales ;
-Other expenses (subm:t achedule of principal items
at foot of page or on separate sheet)

Interest on business indebtedness

Taxes on business and business property.....
Repairs, wear and tear, obsolescence, depletion, and
property losses (explam in tabie below)}

19, ToraLl OrEER Business DEDUCTIONS _ceeeeveeeeo

21, Ner Incoxe rnov BusivEss or Pnon:sszon .

B. INCOME FROM SALARIES, WAGES, COMMISSIONS, BONUSES, DIRECTOR’S FEES, AND PENSIONS

1. QCCUPATION.

2. NAME AND ADDRES2 oF EMPLOYER.

4. DEDUCTIONS,
IF ANT.

Ner IncoMe yrow SAraries, 70, {tctal of column 3 minus total of column 4}

B

C. INCOME FROM PARTNERSHIPS, PERSONAL SERYICE CORPORATIONS, AND ESTATES AND TRUSTS (not sncluding interest on tax-reo eovenant bonds received through Sdnefartes,
which ehould be included In Item Fy dividends, which should ba Insloded [o Item K(a): taxzble interest on chligations of the U B., wirich sltould be fneluded in Item E(b), or incorme tarable gt 1917 or
prior-yearrates—seatablo M, pRoe 1y . .o oo i

D. PROFIT FROM SALE OF LAND BUILDINGS, STOCKS, BONDS, AND OTHER PROPERTY.

2. YBAR

ACQUIRED, 3. NAME AND ADDRES3 0F PURCHASER OB BRORER

1. ENp or PropRRTY.

4, e Price,

5. OrigaiAL Co8T
OR MARKET VALUE
Manen 1, 1913,

6. CosT oF BUBSE-
QUENT IMPROVE-
MENTS, IF ANT.

7. DErRECIATION
SUBIEQUENTLY
BUSTAINED.

Ner Prorir rrou Sares (total of columne 4 and 7 minus total of columns 5 and 6)

E. INCOME FROM RENTS AND ROYALTIES.

1. Emp oF PROPERTY, 3. NAME AND ADDERESS OF TENANT, LESSEE, B¢,

3. AMOUNT OF
HENT AND
ROovALTIES,

4. R:Mms. “m:
AND Toaw, O

LxscoNCR, Dtnmmf

AND PHOPERTY Losnmy.

5, TWTEREST.

6. TAXES,

7. OTHER
EXxPENSEY
(ExPLA™ BELOW},

$

[2]

|

Ner IncoMe FrRoM RENTS aND Bovauries (total of column 3 minus total of
columns 4, 5, 6, and 7}

$.

l
|
|
|
1

§.

<

(mt-ludms_uch interest received through fiduciaries)

F. INTEREST ON CORPORATION BONDS CONTAINING TAX-FREE COVENANT ON WHICH A TAX OF 2% WAS PAID BY DEBTOR CORPORATION

G. OTHER INCOME (not including dividends, or interest on obligations of the United States).

1. Grosg TNCOME,

2, DEDUCTIONS,
IF ANY,

1. Intereet on bands, mortoages, and oiher obligations of domestic and resident corporat.ions except as reported in Item 17

4.

5,

Ner Toran {total of column 1 minus total of column 2y, ..

H. TOTAL NET INCOME FROM ABOVE SOURCES

1. GENERAL DEDUCTIONS NOT INCLUDED ABOVE.

| 3. Losses by fire, atorm, etc, {ex

b J—— in table below)

1. Tnterest paid or accrued......._._.

plain

| 4, Contributions (explain belo

2. Taxes paid or accrued

w)o_._.

5, Other deductions, if any {(explain
below}

TOTA i

Received direcgly, . S

oF prior-year ratesY. ... ...

Total net income on which notmal fax is to be calculated at 1918 rates (H minus 1} (enter as 25, page 1)
n(a). Dividends on stock of corporations organized or doing business in the United States (not inciuding income from personal service corporations):

TOTAL ...

; Teceived through partuerships, personal service corporations, and fiduciaries, §

K(b). Taxable interest on bonds and vther obligations of the United States issued after September 1, 1917 {ses instructions, page 2)
L. Total net income subject to surtax at 1918 rates (if this amount s $5,000 or less, make your return on Form 10404, unless you had income taxable at 1917

ENTER IN THIS TABLE DETAILS CONCERNING REPAIRS, WEAR AND TEAR, PROPERTY LOSSES EIC, CLAIMED AS DEDUCTIONS IN SCHEDULES A, E, AND | ABOYE

WEAR AND TEAR, OBSOLESCENCE, AND

L.038E3 WOT COMPENSATED FOR BY

1. 4. Coar OF PROP- | 5. REPATRS (NOT i :
. = . EPLETION CHARGED (IF. INsURANCE.
H%E‘.‘:E‘T. 2. Enio of PRopeeTY (17 Bgn.nmos. Sn)rs 4150 MareRny, oF As YEAR | BRTY (OB MARKET On-ug{vny CLAIME
TO WILICH CONSTRUGEED). CQUIRED, ALUE Pz WEAR AND Asount PRE- | 8. AMouny I8 10, AsounT OF
El_,?n MARCHE 1, 1013}, TE« & AND Losses), R f{'s‘ 7'Wous VEAns, YEAR, 9, CausE oF Loss. 1,088,
b b S I 5. - 5. I---- e $




Page 1 of Instructions —

[SRH

INSTRUCTIONS FOR FILLING INDIVIDUAL INCOME TAX RETURN FOR NET INCOMES OF MORE THAN' $5,000

1. HOW TO DECIDE WHETHER TO MAKE A RETURN.

1. Caleulate your net income by filling in page 2 of the work sheet according to page 2
of the instructions, '

2, Add the'net income of your wife (6r hushand) and dependent minor children, if
any, except as provided in paragraph 5. .

3. The totsl family incomse, calculated in accordancs with paragraphs 1 and 2, must
be reported. either in your return or in a separate return by wife {or husband), if it equaled
or exceeded— -

Ea) $2,000 if you were married and lived with your wife (or hushand),

b} $1,000 if you were not married or did not live with your wife (or husbend).

4. In any cass, you must make a return if your netincome equalled or exceeded the
amount of your personal exemption, pot including any additional exemption allowed you
a8 head of fﬁmily or cn account of dependents,

b. Income of & minor or incompetent, if derived from 3 separate estate under control
of a guardian, trustes, or cther fiduciary, must be reported by his guardian or of!-er legal
Tepresentative.

6. If your wife (or husband) had any separate income, she {or he) should make &
separate return, )

II. ACCRUED OR RECEIVED INCOME.

1. If you keep hooks showing income acerued and expenses incurred during the year,
mzke your return from your books, but do not fail to include all your income even if it
is not entered in your booka.

. 2. 1f you do not keep booka showing incoms accrued and expenses incurred, report
income received and expenses paid,

3. If you report income acerued, you must include all income that acerued in 1917
but wag not received until 1918, unless it. was reported in last year's returo.

4. H you report income received, you mustinclnde ali income eonstructively received,
as bank interest credited to your account.

II1. RECEIPTS EXEMPT FROM TAX,

The following classes of receipts are exempt from income tax, and need not be reported
on page 2 of the return. However, nontaxab{’e income of the classes described in para-
graphs 1, 3, 4, 5, and 6 should be reported in table 11, page 1 of the retuin,

1, Pay not exceeding $3,500, for active eervices in the military and naval forces of
the United States,

2. Giits (not made as a consideration for service rendered) and meney and property
acquired under a will or by inheritance (but the income derived from money or property
received by gift, will, or inheritance is taxable and must be reported).

3. Interest on bonds and other obligations of the United States issued before Soptem-
ber 1, 1917, and on such bondd and other obligations issued since that date, provided your
holdings do not exceed the exemptions allowed by law. See table 13, page 1 of return,
and instructions, page 2, under K(b),

4. Interest on bonds and other obligations of United States possessione (Philippines,
Ports Rico, ete.).

5. Interest on bonds and other obligations of States, territories, political subdivisions
thereof {such as cities, connties, and townshipa), and the District of Columbia.

6. Interest on Federal Farm Loan bonds,

7. Proceeds of life insuranca policies paid on the death of the jnsured.

8. Amounts received by the insured under Hie insurance, endowment, and annuity
contracts, provided such payments do not exceed the premiumg 1g):'a.id in. The amount
by which the total payments that have been received exceed the total premiume paid in
ig income and must be reported in Schedule G.

9. Amounts received from accident and health insurance and under workman's com-
pensation acts plus the amount of any damages received by euit or agreement on account
of injuriea or sickness.

1V. FARMER'S INCOME SCHEDULE.

If you are a farmer or a farm owner renting your farm out on shares, get from the col-
lector and fill cut a ** Scheduls of Farm Income and Expenses.”’ Transfer the net farm in-
come to line 21 of Schedule A of the return, Report income from salaries, renta, interest,
mlesof property, etc., in Schedules B to Gof the return. Send your Schn Tule of Farm In-
come and Expenses with the return to the collector.

V. PERIOD TO BE COVERED BY RETURN.

1. You must report your net income {or the calendar year 1918, except under the con-
ditiona stated in pamgragh 2.

2. liyou are e:}lga%e in business and keep hooks of account which are regularly closed
each year at the end of pome month other than December to determine your annual profit
or loss, you may, after obtaining the Commissioner's permission, make a return covering
the pericd from January 1, 1918, to the date on which you closed your books, and there.
after for each period of 12 months.

R iou make n return for a part of the calendar year 1918, your personal exemp-
tion shall be e many {welfths of the amount that would ba allowed for a full year as there
are months in the period eovered by the return. oty

4. The dates on which the pericd covered by the return begine.and enda, if other
than the calendar year 1918, must be plainly stated at the head of the return; answers to
questions 5, 6, and 7 must be given for that period; and the affidavit must be changed

accordingly.
VI. PERSQONAL AND FAMILY EXEMPTION.

. .1, If you were married and lived with your wife (or husband} or were head of a family
in 1918, you ma&gubtmct from your net income, before calculating your tax, a family
exemption of $2,000 plus $200 for each person under 18 (or mentally or physically defective)
who received his chief gupgort. from you. Iihusband and wife make separate returns, this
exemption may be claimed by either (but not by both) or may be divided between them,

2. If you were not married or did not live with wifa (or husband) and were not head
of a family in 1918, you are entitled to a personal exemption of $1,000 plus $200 for each
dependent person under 18 {or mentally or physically defective) who received his chiet
support from you, .

8. If you were entitled to any of the foregoing exemptions during a part of the year
onlz, you may claim as meny tweliths of the exemptions stated as there wete months in
such part of the year, Any part of & month may be counted aa a month,

4. The persensl or family exemption must be reported on line 28, page 1 of the return,
and must be ﬂu(fported by answers to questions 5, §, 7, and 8,

6. A ‘“head of family” ig & person who is the chief support of one or more persong
tiving in his household, who are closely related to him (of her} by blood, marriage, or

adoption,
VII. AFFIDAVIT.

. 1. The affidavit must be executed by the person whose incoms is 1+ported unless he

iy a_minor or incompetent, or unless be ia ill, absent from the country, or otherwise inca-

E{acxtated, in which case the legal representative or agent may execute the affidavit,

owever, o minor making his own return may execute the aflidavit, :

2, The cath will be administered without charge by any collector or deputy collector

" of internal revenue, or {if you are in the military or naval service of the l?nitad States)

by any military or naval officer who is authorized to adn-: * ter oaths for purposes of mili-

tery or maval justice and sdministration. If an inter nue officer is pot available,

the return should be sworn to before & notary public, . f the peace, or other person
sutherized to administer oaths,

VIIl. WHEN AND WHERE THE RETURN SHOULD BE SENT.

Send your return to the collector of internal revenue for the district in which you
live or bave Kou:r prineipal place of businesa so that it will reach him on or before March
15, 1919. If the address of the collector is not printed on the return and you do not know
it, agk at the post office or bank,

IX. WHEN AND TO WHOM THE TAX MUST BE PAID,

1. Thetaxshould be paid, if possible, by sending or bringing with the return a check
or money order drawn to the order of  Collector of Internal Revenue at {insert name of
city aud State].”

2. Do not send cash through the mail, or pay it in poerson except at the office of the
collector or a regularly established internal revenue stamp office.

3. At lesst one-fourth of the tax is due at thr same time that this return is due.

4. An additional amount sufficient to bring . lotal payments up to one-half of the
tax must be paid on or before June 15, 1919,

5. An additienal amount sufficient to bring the total payments up to three-fourths of
the tax must be paid on or before September 15, 1919, to

6. 'The entire remainder of the tax must be paid on or before December 15, 1919,

7. Ifany gayment 18 not made when due, the entire unpaid balance ol the tax will
become due 10 days after demand thersfor by the collector,

8. 1f you pay in cash, do not fail to get a receipt at the time of payment,
by check or monsy order, your cancelef

a receipt,
X. PENALTIES,
For Making False or Fraudulent Return.

Not exceeding $10,000 or not exceeding one year’s imprisonment, of both, Jn h&
discretion of the court, ;lnd, in addition, 50 per cent of the tax evaded.

For Failing to Make Rsturn on Time.
Not more than $1,000, and, in addition, 25 per cent of the amount of tax dus.
For Failing to Pay Tax When Due,

Five per cent of the amount due but unpaid, plus 12 per cent interest per annum
for the time during which it remains unpaid.

If you pa;
check or your money order receipt will eetve a};

TABLES AND INSTRUCTIONS FOR CALCULATION OF SURTAX.

SURTAX RATES FOR 1518.

CALCULATION OF SURTAX AT 1918 RATES,

To pute the amount of gurlag on any awmount of rat lnceme In ercess of $5,000:
Total surtax Total Firat: ¥Find In column A the largest sum which iz less than the armount of the total net income sublect to surtax st 1913 rates (Ilem L, poge
Amonnt of Amount of otalsurtax || 2 or Ttem 15, page 1, of the retusm).
" Rate. oneach, ! Rate, on each y . 5 in
pet incoma b net income. Second: Find in column G the corresponding amount of tetal surtax.
AMeun ameunt, Third: To the amount ofsurtax found 85 above add an amount computed as follows:  Subtract from tha nat Income thesum found [n eolyma
! A and muitiply the remainder by the rate shown on the next line below in column It
A L C A it ¢ The sum ¢f these two atmounts is the total surtax dua,
$5,000 | e e e 60, 000 28% 35,110 2. Example: 3. Computation of surtax
S’ % %g 510 EE% 2 % 9.% L ITEM, N;tl {neoma on Ttem 15, paga L
10: 000 ggg };g ;: P 31?; 9: o 3,800, of theraturn
o 59 290 Do | B4 1731 | 1. Largest eum in column A which is less than the amount of the total net
1t 000 &7 110 72, 000 3367 11,800 jncome $12, 000. D0
B | 2| B ER| | b -
2 0 ggg e 1000 ggm,g e 2. Total purtax thereon shown in column € 190. 00
oo 1% ¥ Pao | 59 e 3. Remainder of net income after subtracting Ttem 1, above o weecevecenmen- L800.00 i $ e e
24, 000 12‘5 1,580 24 000 4029 16,392 4, furtax on this remainder at rate shown in ¢olumn B on line below that from which Item 1
30, 000 13 o 1,810 86, 000 41'@ 17,210 wad taken 80.00 [ $meoeoeeeee e
R S NN WE AN :
gy K 33 2% oo pith} 1o 5. Total surtax dus {sum of Items 2 and 4 280,00 | 3
3,000 l?ﬁy; 3,050 04, 000 45‘7; 0,800 Itein 3, column 3, should be entered as Item 36, pagoe 1 of the retum.
40,000 {sf: g.;ég %,000 45 21,612 —
42,000 b L 2, 551
44,000 23% 4,19 100, 000 e 23, 510 CALCULATION OF SURTAX AT PRIOR-YEAR RATES.
46, 000 gg]; 4,610 150, 000 52‘7? 49,510 Tocat..: surtax at 1917 rates:
43,000 %o 5,050 200, 000 5L 7,510 Firse. finter on the firstlina of column 1, balow, the smount of Ttem 15, page 1 of the return,
£0, 000 23(.,;: §,510 300, 000 50';,} 137,51 Becond: Enter in column 2 elther () the next larger emonnt shown In celumn A of the 1917 surtax table, o (b) the amount of Jtem 18,
52, (0 24 ), 5,090 500, 00 63 263, 512 page b of the return, 1f less than such amount.
54,000 25“;9 €, 400 1,000, 000 847 £33, 510 Third: Enter in eotumn 3 the difference between the amonnts entered In columns T and 2,
'?3' % %’U ;-213 1,000, 0004 ¢ 6395  Jowemeee Fgurtr.h: Entor In column 4 the Tate of tax shown jn column 13 of the surtax table on the same line a3 the amonntreferred to in (a) of the
-, o Pk — ELOTIO S

SURTAX RATES FOR 1817, SURTAX RATES FOR 1916 I

CP.
Flitih: I;?.m,er in column § the product of Sgures In columns 3 and 4.
<ot of Item 181s greater than the amount In eolumn A ofthe 1917surtax tablereferred toin (a) of the secondatep, proceed aafollaws:

ng F |: .:n{.ﬁnrtuntthe s;scnndzﬂtlil%ot no[m:m[li 1218 li\.;gest amount it eolumn A of tha surtax tabla which Is smalter thean Item 18,
seventh; nter in colump Amounk ¢ 111}
Ameunt of Tate, ﬁﬁ?ﬂggﬁf Amount of Tate. igﬁ:igr Elghth: Enterin column 3 the diflerence hetween the amounts entered in colnmns 1and 2.
net income. each rate. nel income. sach rato, Ninth; Enterin coiumn 4 the rate shown in column 13 of the surtax table on the lina helow that on which ig shown the amount entered
on the second lne ofeolumn 1.
- o N T Py Tenth: Enterin columm 5 the product of the fignres{n eolnmns 3and 4,
A < Elaventh: Enter oo line 3, column 5, the sum of ithe amouats shown in column € of the surtax tabls opposite tne percentages (it apy) shown
$5. 000 320, 000 in ¢olumn B batwernn the percentages that wers éntered on lines 1 and 2 of column 4.
a0 | T 825 40,000 197 20 - —
10° 000 24 50 60, 000 260 400 L 2. 3, 4. 5.
12, 500 3 75 £0, 000 3?’ 60D _ {Far cent.)
15, 000 4% 100 100, 000 i 800
20, 000 5 250 130, 000 ﬁ 2500 | ¢ S 8 A . B
40,000 8 1,600 200, 000 % 3,000 e e > : s
60, 000 12% 2,100 250 000 7% 3,500 ]
£0, 000 37¢ 3,400 300, 000 4,000 2. S
w0 | 2% 1400 500, 000 15,000 i ] |
130, CoD 2% 13, 500 1, 000, 000 10”; 50, 000 _ S R, Y I e mmaame-
200/ 000 3i% 15, 500 1,500, 00K} 1;79 £5, 000 F |
250, 000 317 1%, 500 2,000, 0K 1 oo | 4 [ }
%% :?"/ 33,% 2,000, 000+ B beeer | memmmeiee J { S
1 30531 % 50‘?5_L;F }%?: % SURTAX RATES FOR 1913-15. ] = eeesrrmemsees e e e e | s L Eaaks
3 »
150,000 | 6177 . 320, 000 ) | ...... 1 I B
2, 000,000 G’.E:?v 310, 600 50: 000 1%, $300 ¥
2,000,000+ | 637 75" 000 au? 500 ‘T'otal $ :
100,000 A 750 : 2
2501, GO0 4% 8, 000 The tatal of calumn § shpuld be entersd as Item 37, page 1 of the returm.
50, 000 5019 12, 500 NoTE.—I[ you received stock dividends taxsble at 1916 or Bt 1013-15 rates, calculate the tax in the same manner desoribed for 1917 rates,
500, 000+ 89 oo .. P

uslng the appropriate surtax tables and the amounts of Items 18 and 21 for 1916 and 21 and 24 {or 1913-13,
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INSTRUCTIONS FOR FILLING IN TAXABLE INCOME

o8 & sepuats shest of paper and attech it svsarely fo the retarn

A. INCOME FROM BUSINESS OR PROFESSION.

Report here income from—
. (af Bale of merchandire, or of products of manufacturing, construction, mining, and
sgriculture. (For farm income eee Instruction IV on the cther side of this sheet.

{b) Business service, such ag transportation, storage, laundering, hotel and res-
taurapt service, livery and garagenervice, ete., if you owned the business, If you wera
engafed in the business as an employee, report your salary or wages in Schedule B,

¢} A profession, such sa medicine, law, or dentistry, if you practiced it on your own
sceonnt. If you were employed on a palary, report your salary in Schedule E,

In genersal, report in Schedule A sny income in the earing of which you incurred
expenses for labor, rent, etc. Do not report here partnershi;) profits or profits of per-
sonal service corporations, which should be entered under ¢, or dividends from other
corporations, which should be entered under K{a).

If you zre 8 farmer {or & farm owner renting your farm to another person on shares),
enter on line 21 your net income from farming, a8 shuwn by your “8ckedule of Farma
Income and Expenses.”

Kind of business.—State kind of goods dealt in or kind of services rendered, and
whether manufacturer, jobber, wholesaler, retailer, importer, broker, etc. .

If you keep bocks showing income accrued, report such income instead of cash
received, and report expenses incurred i of expen- - naid.

Income received from sale of lands, buildings, eg.ipment, stocks, bonds, and
other property not dealt in as a business shou.}ld be reporied under D,

If you have a complete profit end loss statement, showing all the information called
for under * Cost of goods sold ™ and ** Other business &eductiuns," attach it to the return
and enter the amount of net income on line 21, Schedule A,

,Total seles and income from business or profession,.—Report the total amount
derived from salea or from services, less any discounts or allowences from the sale price
or sarvice charge.

Inventories.—If inventories wero taken at cost, write “C* on line 8, immediately
before the amount column; if at cost or market, wflichewr is lower, write “*Cor M. ”

Other business deductions,—Do not include cost of business equipment or furni-
ture, expendifures for permanent improvements {o property, ore(}ivmg end family
expenses. not deduct interest on your own investment in your business, or salary
or w for your own services or the services of your family, unless these items are
included 2s income in Schedule B or G.

Rent.-—)Repurt. here rent for business property (not including rent for dwelling
you 0CCupy). . .

Interest.—Report here interest on business indebtedness, including indebtedness
incurred to purchase or ¢ business property.

Taxes,—Report here only taxes on business property or for carrying on business,
Do not include taxes assessed against local benefits of a kind tending to increase the
value of the property sssessed, aa for paving, sewers, etc., nor Federal incowe taxes,

Repairs, wear and tear, obsolescencs, and property losses,—Report here (a)ordinary
repaim required to keep property in usable condition, (b)depreciation during the year

on buainess dpropegty only to the extent not offeet by repairs, roplacements, or losses
cleimed s deductions in this or previous returns, {c) ressonable allowancs for ohsoles-
cence {if any) of business property for which ne deduction has been claimed elsewhers
in this return or in amy previous return, and ¢d) losses of business property by
fire, storm, or other casualty, or theft, not compensated for by insurance or otherwise
04 ot made good by repairs or replacementa claimed as deductions. Explain these
ded:kcnonls in ta}gle at foot of page 2 of return,

By tosses of property not used in your business, such a8 your dwelling or house- -
bold furniture, lshou'lc{J be reported in Schedule I, ’ 4 g

The smount claimed for wear and tearor degreciation ghould not exceed the original
cost of the property {or its value March 1, 1913, if acquired before that date) divided
by its total estimated life in years, When the amount of depreciation allowed equals
the cost of the property (or ifs value March 1, 1913}, po further claim should be made.

Do not claim any deduction for depreciation in the value of a building occupied
by the owner s his dwelling, or of other property held for personal use. Do not claim
any deduction for depreciation of real estate {exclusive of improvements thereor),
nor for depreciation of stocks, bonds, and other secarities,
. Do not claim depreciation or losses of articles that
inventory at & figure reflecting the reduction in value.

. . Depreciation of patents, copyrights, etc., and depletion of mines, etc.—If you
wish to claim a deduction on account of depreciation iz the value of atents, copyrights,
franchises, and other legal privileges, or on account of depletion oFmines and oil and
gas wells, see the income and profits tax regulations.

Bad debts,—Report only debts which you have ascertained to be worthless and
have ch::fed off during the year.

A had debt offsetting income acerued sinee March 1, 1913, will not be allowed g3 a
deduction unless the amount was reflected in the income reported for the year in
which the debt was created.

State under *‘ Explanation of deductions,” at the foot of the page, how the debis
were ascertained to be worthless, or if the deduction is baged on & reserve, state speci-
fically the basis on which such reserve has been computed. Insclvency of the debtor,
inability to collect by legal procesdings, or inability of debtor to pay, ascertained by
a mercantile ageney, would be a sufficient indication of warthlessness.

. Ii ot any future time a debt charged off as worthless and allowed as 2 deduction
is collected, the amount collected must be returned s income.

Unpaid debts are not deductible if made good by recovery of property sold or
retention of property pledged.

debts arising out of personal leans should be reported in Schedule 1.

Other expenses,—Do not include your personal exemption here. This is to be
repotted ag Item 28,

Net foss.—If the net cost of goods sold plus other business deduction is in excess
of the tui..! emount of sales snd income from business or professional aervices, report
the differonce 28 2 loas by using red ink or a minus sign.

have been taken inte your

B. INCOME FROM SALARIES, COMMISSIONS,

If salary, wages, or cther compepsation was at the rate of $1,000 or more per
sanum, report it on & separate line, together with the occupation or position and
employer's name and address. ~ All other income from eslaries, wages, commiseions,
etc., at & rate lees than 31,000 per annum should be reported on a single line,

BONUSES, DIRECTOR’S FEES, AND PENSIONS.

Do not report hers pay, not exceeding $3,500, for active service in the Army or
Navy (eee Instruction IIL, paragraph 1, on the other side of this sheet). Report such
pay in table 11, page 1 of the refurn. '

Explein deductions in the space at the foot of page 2 of the return.

A —

“C. INCOME FROM PARTNERSHIPS, PERSONAL SERVICE CORPORATIONS, AND ESTATES AND TRUSTS.

Report your share (whether distributed or net} in the profits of the partnership or
personal service corporation or in the incomeof the eatataar trust (if placed $o your cregit],
nof including the part of such ghare that consisted of dividends on stock of ordinary
corparations {to be included in Ttom K {g)), intorest on abligations of the United States
(sen table 18 %qn H tigtho rsturn, and instructions under K (b), belaw), or {in the case
of eatates and trusts) interest on ebl‘gomtion bords containing a tax-free covenant, upon
which & iax of 2 Eer eelt was piid (or will be paid) by the debtor cetperation (to be

fnclyded in Ttem ). o as , )
e ti}epp{;iﬁﬁ&éful%%ﬂi&fyﬁﬁgim from pattnership oF bersonal sefvios corporation.

Apportionment of partnership income between years.—If you derived income from
& partnership whose fiscal year differed from the calendar year, assipn to 1917 ag many
tweliths of your share of the partnership’sincome (except stock dividends and Liberty
Bord interest raceived throuf;h. the partnership) ss the aumber of montha of the part-
metship's flecal year that fell In the celendar year 1917, Aseign to 1318 tha remainder
of your shate of the partnership’s incoms, except stock dividends and Liberty Bond
%t(%r}erﬂ;,lwhich should be apportioned as provided in ipatructions under K{a) and

alow.

« PROFI (o]

Use this scheduls for all sales of real cutats, and for sles of other property that you
aig 1ot su~in gs & business,

1F 1he profits or lossea on sales made through any one broker a?regated $1,000 or
mete, repnti (s transgetions on e separate line with the name and sddress of the broker.

Yipg of property.— Describe the mPeng as definitely 88 you can in a word or
two as farar'’ “herse,’ “lot,’t “stocks’ “honds.’t .

‘Sale price.—8' o the actual consideration or price, or, in case of an exchange,
tha a0 abne of the po perty received.

|

BALE OF LAND, BUILDINGS, STOCKS, BONDS, AND OTHER PROPERTY,

Cost..~Entor the original cost of the property or, if it was sequired before March
1, 1913, its fair market vaiue on that date. Expendes incidental to the purchase may
beincluded in the cost if never claimed in income-tax returns as deductions from income,
Enter in column 7 the amount of wear and tear, obsolescence, or depletion suatained
since March 1, 1813 {or eince date of acquisition it subseguent to March 1, 1913?. (This
is & deduction from cast, though treated for convenience as an addition to the sala price.)

Yogses,~1f the totel of columns 5 and 6 isin excess of the total of columns’4 and
7, report the difference 24 a loss by using red ink or 2 minus sign,

e l——

E. INCOME FROM RENTS AND ROYALTIES,

¥d | propotiy- -Desenile Indelly, se in T, Lo

Ameuat 81 ent. - U you .ccepted crops or ather pmgerty in lieu of cash rent,
report the income aa though the rent had been paid in cash, .

Repairs, wear and tear, ohbaolescence, depletion, and property losses.—See instruc-
tions for Schedule A, above, Explain in table at foot o Page 2 of the return.

Other expenses and losses.—Report texes on rented or leased property and ip-
tereat on indebtednese incurred or continued to purchase or carry it. = Do not include
taxes assessed agalnst local benefits of a kind tending to increase the value of the prop-
erty assessed.

F. INTEREST ON CORPORATION BONDS CONTAINING TAX-FREE COVENANT, ON WHICH TAX OF 29, WAS PAID BY DEBTOR CORPORATION.

This item should include 2l interest received directle; or through fiduciariea on
bonde of corporations organized or doing business in the United States, containing a
clause by which the debtor corporation agrees to pay theinterest without eny deduction
for taxes, provided exemption from withholding wes bot claimed by the owner of the

bonda. If exemption was clajmed, the interest received must be reported in G. (The
smount of tax paid by the debtor corporation is treated as a credit against the tax due,
See Item 39, page 1 of the return.)

G. OTHER INCOME (NOT INCLUDING DIVIDENDS, OR INTEREST ON OBLIGATIONS OF THE UNITED STATES).

Report in this schedule interest on hank deposits, notes, mortgages, ete., and ell
other income not reported in Schedules A to F, except (8) dividends Irom corporations
orgauized or doing g'grmness in the United States, which should be reported as Item

K{2); (b) taxable interest on obligations of the United States, which should be re-
ported as Item K(b); ?l:) Teceipts exempt from {ax, a8 stated in lnstruction 11f on
the other side of this sheet; ¢{d} partnership profits and stock dividends taxable at
prior year rates (gee items 12 and fi, page 1 of return).

State separately income from each sourcs. .

If you received any interest on beonds of foreign countries or corporstions, or any
dividends on stock of foreign corporations, submit with the return a sched. e showin,
{a) name of country; -(b)l%:i.nd of obligations (whether national, state, or municipa
obligations, or bonds or efocks of corporations); (¢} amount of principal; and (d} amount,
of interest or dividends. )

Deductions.—Explain deductions in the space at the foot of page 2 of the return.

I. GENERAL DEDUCTIONS.

Interest,—Report here intereat Eaid on petsonal indebtedness as distinguished
from business indebtedness (which should be reported under A, E, or G sbove}. Do
not include interest on indebtednese incurred for the purchase of bonds and other obli-
tions, the interest on which is exempt from tax; excepd interest on indebtedness
incurred {o purchase or carry obligations of the United States. See Instruction III,
page 1, for a list of obligations the interest on which is exempt. . .
Taxes.—Report hera taxes on your dwelling and household property, not including
those assessed against local beneftis of a kind tending to increase the valueof the property.
Do not include Federal income taxes, or estate or inheritance taxes. )
Losses.—Report hera losses of property not connected with your trade, business,
or profession, sustained during the year from fire, storm, shipwreck, or other casualty,
or me' t\.nft, which were not compensated for by insurance or otherwizse. Explainasuch

losse: - lile at foot of page 2 of return.,

Contributions.—Report here only centributions made within the year to corpora-
tiuns organized and operated exclusively for religious, charitable, scientific, or educa-
tional purposes, or for the prevention of cruelty to children or animals, and contributions
to the apucial fund for vocational rehabilitetion. The total amount of contributions to be
entered here must not exceed 15 per cent of the netincome computed without the benefit
of this deduction. Therefore, if Item 4, Bchedule I, exceeds the sum of vour total net
income (Item 24) and Item 4, then Item 4 must be reduced to 15 per cent of such sum
and your tetal net income must be recalculated accordingly.,

ater under * Explanation of deductions,” at the foot of page 2 of the return, the
name srd address of each corporation to which you made contributions claimed as
deductions, and the amount paid to each.

Gther deductions.—Bad debta arising out of personal loans may be reported here.
{See instructions for Schedule A, above.}

.t

K (a). DIVIDENDS.

Stock dividends which were paid out of profits or surplus accumulated by the
distributing corporation prior to the year for which this return is made but not prior
to March 1, 1913, should not be included in Item K {a}, but should be reported as 1tem
12, &, b, and ¢, Ttem 14b, col. 4, and Itema 14c and 14d on page 1 of the retun.

Profits of personal service corporations should be included in ¢ (except such part
thereof a3 consisted of dividends of ordinary corporations and interest on obligations
of the 1':.ited States jssued . iuce Beptember 1, 1917}, .

K (b). INTEREST ON OBLIGATIONS OF THE UNI1 "D STATES ISSUED SINCE SEPTEMBER 1, 1917,

1. In order to aseertain the amount to be entered under K(b), refer first to Table
13 on p - 1 of the return. .

. - .my amount etered in eolumn 6 of that table exceeds the maximum exemp-
tion for e same clws of obligations (stated in column 7), then you must atiach
to the return a oo qee - wnpatate columns the following information for

d) Totals of amounta in columns band ¢. .
&) Amount by which esch amount entered in column d exceeds the maximum
exemption for that class of obligations. . .
é}; Interest derived from each amount of principel stated i»
. If any par$ of the interest reported ir e 13 wn-
nership having a fiscal year falling partly in

.'|n_'m‘|‘ n

that clase - ; received threugh such partnership should i guE
(&) ) ¥ that class of obligations remained un- the achedule. %Enter in It)il;ia coluurz)n, for ¢ . ., uvither {1}

chenges (im .o T #hias . oL L s i partreyghips, personsl service cor- the emount entered in column £ or (2) the 1 , 4 share - ue partnership’s

porations, *;Blmi' 'Hl,'zﬂn“d :imata, s}z:dhalm 3“1)(_1“;3'“83 the ti‘m-e_’e% Oiqgighré%‘;nr}el’“ted holdingg}{ahown in column ¢), whichever is the ematler, tor all ol

88 income for 1817, and on which you clsimed exemption in yo » 4. Enter 28 ltem K (b}, on page 2 of the return, ' tota of - “fop a1l claases
{b) Amor* of obligations held bv you individually during each such period. of obligations, less as many'tweﬁ of the total = mn g (1 “e pumber
(cy V. e of the holdings ' « uach partnemship, personal gervice corporation, of months of the pertuership’s fiscal year that felt v Emicivbeal leducted -

eatatc turiter each such o - L a5 Item 14b (column 6) on page 1 of the return.

h—

£ -——8677
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IF RETURN IS FOR Page 1 of Return (DO NOT WRITE IN THIS SPACE)
C%‘{fjgll}?%YEAR 1919 Form 1040—UNITED STATES INTERNAL REVENUE SERVICE Exantined by
ITH THE
corrector of NTERNAL | INDIVIDUAL INCOME TAX RETURN o
REVENUE FOR YOUR FOR NET INCOMES OF MORE THAN §5,000, OR FOR SEPARATE RETURNS GF RUSBAND AND Audited by
DISTRICT ON OR BEFORE WIFE IN CASE THEIR COMBINED NET INCOME EXCEEDS $5,006, FOR CALENDAR YEAR 1999
MARCH 15, 192 Or for ?eriod begun ... .. J9 ,and ended ... . , 19 . FIRST PAYMENT
IF FOR A PERIOD OTHER | ot oo acsiod PRINT NAME AND ADDRESS PLAINLY BELOW ot § e
THAN A CALENDAR other than 2 cal- Cashier’s Stamp
s;;ggffg gg E{Egugg OR B o 3 MName) T —
; ginning and end- ame MO
BEFORE THE ISTH DAY |bgoitieperioal 70 =
OF THE THIRD MONTH plainly stated in {Street and number or rural routéi ________________________ c-ne;tl'l
FOLLOWING THE CLOSE q;; Iispiﬂ)u:e pro-
y ¥ided above,  L-- e
OF SUCH PERIOD e {Post office and State)

I. Did you make a 2. It so, whm address did 3. To whal Coliector’s office was it sem?
return for 19487 (.. L. L.. you give on that retum? L iaean (Give district or city and SEAle.] Lot e e
4. [Hd you recetve any adjustments during the taxable period on account of Gov- 5. Were you married and living with wife (or husband) on the
emiment contracts through the operations of a claims board or otherwise? L. et fast day of your taxable year? L. e
6. If nol. were you on that date head of 2 farmly as defined 7. How many dependent persons under 18 {or mentally or physically defective)
in instructions under “Personal Exesnption™ L ..., werg receiving their chief suppornt from you on the Iast day of your taxable year? _____ .. ... ______
8. Wn’ie “R” if this retum shows income received or 9, Did your wife {or husband) or minor (If s0. give name and address entered ot
T if it shows income acerved ... ___. child make o separate retum? . ..o ___._.... head of that retum. ) . . e,
18, Dld you pay doering the year to any individual rent, wages, salaries, or other fixed or determinable income amouating 1o S1LO0G or over? _______ .. .. __.___ It so, secure from the Collector Forms 1096
11. Enter below all nontaxable jacome received by (or accrued to} you during the period from the following sources: { wnd 1099 ang file a return of information.
CLASS OF SECURITIES, Printieal. INTEREST. CLass UF Secmrmis. Prixciea, g prmasy SALARY. EIC {GIVE SOURCE). AMOUNT.
First Liberty Loan 3%:% Bonds unconverted | S .. . ... ... .. $ .. Obligations of States and Terrioncs, poli-
Other obligatians of the U.S, issued before val subdivisions thereof, and the Diswict
Sept. L 1917, and oblipadons of US | __ .. ... . bl of Cohmbia . . . . . . |¥ ] T | S
EX)SSCSS]UDS .
Yictary Liberry Loan 3% NOWS . o Beoiiieiieieesil aiiiien Federal Fapn bows Bomads . . . L . o aii o f oo oo P i s
i ACCURNLATED I 2. 1948-19, 3. 1917 4. 1914, . 191315
12. Stock dividends received during the taxable period which were declared . .
and paid between January 1 and November 1, 1918, both dates inclusive, | (@) Received direetly ] o] o] S
or authorized or dectared, and entered on the bouks ol the corporation | () Received indirectly . |
within those dates and received during such taxable period and before — Z
March 27 1919 shall be allocated as follows: Ircheeted in K (o) page Eater un 16, below, Enter v 18, below Enter on 2, below
{ej TOTALS PP ) OO $ ]

13. Emier in the table below Interest on Liberfy Bonds and other obligations of the United States xssued since September [, 1917, and War Fisance Corporation Bonds received by {or

accrued 10) you during the year, and maximum amount of such obligations (par value) held at any one time from which such

inlerest was derived {see instructions), page 2 under K{b}}:

. Cuass oF OBLIGATHNS.

Emvistal Hidpisos.
A Fi

PrrscmiaL

SHARE F HMBinGs of PARTRERSHPS.
Compomaons.

SERVILE
IWCEARIES,

7. Maxnany

&, Tovar wr SURTAX

2. Amount of | 3. Maximum amount

4. Amount of

5. Maximu amount

EXEMPT £0R
PURPOSES,

COLUIMKS § ARz 5. Vil ®

ywises wver

Vil 2 yex
afees cod of

Thurang Lide
of broads or

Truraw, hife vf
Vicorry Lah
erty Loan

interest. of obligations. ntenest. of vblipations. wr. il of wac bizganna,
{a) First Liberty Loan converted into Second Liberty PLoan
and Second Liberty Loan unconveried , | $o.. S .. $ o Y S $45 000
{b} First and Second Liberty Loans converted into Third 150 Note
Liberty Loan and Thtrg Liberty Loan . A SRR ST R S S A} 30,000 3 $20,000
. N (See Nave 7§ $5,000
{c} First Liberty Loan converted into Fourth Liberty Loan 1. o d oo e b e i 30,000
{d) Fourth Liberty Loan . . . R S I T B J 30000 /...
{e) Other obligations except tlass {f) issued since Sepi LR S O . SOt Y S
{3 Victory Liberty Loan 4%% Noles | None.

{g} War Finance Corporation Bonds

$5,000 {See Note C)

Mom A, —This eicmption (ausirmo $35.000) is limied 19 one !nd Q- haif tinkes the amoant of bomds of the Fourth Libercy Loon origina¥y subscribed for and shil held. State here mmount of bonds

of the Fourth Liberty Loan ortginally subscrived for and stili held

Nz B—Fh;s enerﬂ%elon Gmakimum $28.000} is limied to three fimes the amount of notes of t{u, Vntor) Uibesty Loan onguuaﬁy mbsmbui for aid sl tield. Stade !u.re the dmonpt of avtes of fhe
vty Loon 3%% and 44% onginally subscribed Yor and still he B - P

Victory Li

Nee C-—This exenption is separae fron (he 35000 excuppion allowed on other uhll], uum» unl Lun uuly m. Lhnm‘-d againsl W.u i e Lorpnmmm Bnnds

14. Enlter in the table below {whether received or not) income from parinerships, personal service corporations, and fiduciaries, except stock dividends entered in ltem 12:

FONAME AND APDDRESS OF PAarINERSHIE, PERSUMAL StRvicr CORSCGRA TN, OR

Finbeiary.

{a) Totals taxable at 1919 rates {sce instructions, page 2, under C} |

{b) Totals taxable at 1918 rates (see instructions, page 2, under C)

6. INTERFST ON 7. Orur INcoME,
2. Perunn Ennin . I Ligkrty Bomns, g0 Ik LINNG [NTERESY ON
[ 3 Casn 4 Srow 3. Ievereston - I
1y v DArE N Tax Frer Bunbs Tsspen S Tax-Free Bowps gy
y Ece [STNTOETV S Divingsns AX-FREE DUNDS 1BY o Paw N
Whien Fisear. Fauciamies Chel v SEEL. 19, ARTNERSEHES ANIY
Yeag Exptn " o AND Wak FiNapce Perscmat SERVICE
CorpoRATION Bosy CORPURATIONS.
Uechudte 1 Kdab paye 2 Ik iw Blan, pupe T Tiehige 3o F. page 2 See Kb, page 2, of Frner as O page 2
ETTS Y
R I Eaiet 35 17, below, and
s Ry page T
XXX XX i XX XXX X XXX X[ XX XXX I8 i

fe) Sinte amount of interest received by partaerships of personal service comorations on tas-free covenant bonds upon whick rurmal fax has been or will be paid at source included in ltem 14, columa 7§

SUMMARY OF NET INCOME AND COMPUTATION OF TAX.

Income Subject to Surtax. Income Subject to Normal Tax, Computation of Tax.
32. Normal tax at 4% on amount of
15, Hem L, page 2 (1918-19 rawes) $ AT 1919 RATES. flem 25 . L o L S
’ pag IR R ) 22. Net income shown on page 2, ltem ) [$ ...l 33 N{)Irmal g“ at 8% on amount of
16. Tem 12(c), column 3 (1917 1ales)  Lososnneeodinsans 23. Less personal exemption . . L. .4 34. Nopmal tax at 6% on amosnt of | |77
17, Toral {Iiems 15 and 16y |$ ..o d..... Iem 30, © L . L L e
¢ |3 24, BALANCE $ o 3s, Nor?nal tax al 13% on amount of
18, Item [2(c), column 4 (916 rates) ... .. ...l ..., , Mem 30 . . . oo
25. Amount subject 0t at 4% (a0t 36. Normal lax (additional for fiscai-year
19. Toral {lems 17 and 18y [$ ... ... |._... over $4.000v . . L . L L b k... | return) see Note under Iem 21 4. ... L.
. | e 1% rates . 37. Surtax al 1919 rates {see suriax table
20. ltem 12(c). column 5 (191315 rates) y.eoedoce 26. Batance subject 1o tax al 8% $ i on p a%c tof instructionsy . Lol
21, Torai. Nev Iscome (lems 19 AT 1918 RATES. 38. Surtax af prior-year rates {see surtax
aud W) . I I . ) table, page 1 of instructionsy  _ L............f .. ....
Mok, H the retars is rendered for o ﬁsml yeirr enter as lem 30 an muount 27. Amount 0‘, [4(b). columa 7 . $ o 39, ToTAL Tax %
equat to as many twealy-fourths of il of Tterns 32 and 33 as there 28. Balance of personal exemplion 1ot 10 T id at A B A 2% of sem of LT TR
were months of the fiscal year mcluded in the calendar yea 1918, used above {tem 23 minus ltem 22) L. __...__.] B 3 da [:)J!lF 2} asgu?tz n(d o 14(1(‘})
em F, page 2, and lem id{e)) ool
Did you cmploy amyone especially 1o prepare this 10, BALANCE $ 1. lnwm; d::ar gm'%:;.} innd ucess !pruﬁis 1axes
EEE R LR REEELEEE Rt pai cing taxnble period 10 Foreign coun-
) s, ol : : ag 30, Amouni :-.uhjec; o (ax at 6% {11 tries oF postessions of the United States { ... ... 4..... ..
R e 50, give pame and address ... [tem 24 is less than $4.000, enter 42, Bavaxcr oF Tax Due (lea 30
ifferenc N T I nuius heos 40 and 41}, $ .t
""""""""""""""""""""""""""""""""""" difference here) 43, Amount of la;; paid on subinission
_______________________________________________________________ 31. Balance subject 1o tax at 12% . $ o of return $ oo

I swear (or affirm) that this return, including the accompanying schedules and statements {(if any), has been examined by me, and, to the
best of my knowledge and belief, is a true and complete return in good faith for the taxable period as stated.

e ad

1g720



Page 2 of Return INDIVIDUAL RETURN OF TAXABLE INCOME

A. INCOME FROM BUSINESS OR PROFESSION.

1. Kindof business ... . . 2. Business addiess L it
3. Total sales and income from business or professional services . . . . . L L . L L L . 0 L0 e 0 e e e e h SR R
COST OF GOODS SOLD: QOTHER BUSINESS DEDUCTIONS:
12. Salaries and wages not reposted as “Labor”™ under
d.labor , . ., ., . . . . . . . 4%l “Cost of goods soid” . $oo ]
. . 13. Rent on husiness pmpcrty in which taxpayer has
5. Material and supplies . . . . . . . no equity Y [, PR
6 Merchandise bought forsate . . . . ool 14. Enterest on business indebtedness to others . | ... ]
7. Other costs {submit schedule of principal items
at foot of page or on separate sheet) . . L. . ... ... 15. Tuxes on business and business proper dy .................
8. Plus inventories al beginaing of year (see instruc- 16. Repairs, wear and tear. obsolescence, eplen{m
tions, Schedule A page 2) . . . . . . |eeo...... loo. and property losses (explain in table below) . ... o 4.l
9. TOTAL . . . . . oY 17. Amortization of war facilities . . . . . .-
; : 18. Bad debis arising from sales or professional services {._.__. .. ] __.
10. Less inventories at end of year . . . . ... 19. Other ex eme% (submit schlz.dule of principal
11. NET COST OF GOODS SOLD items at foot of page or on separate sheety . |..........l......
Did you claim an invent()ry }0‘;3 fo]' ]9'{8‘? _________ 20- TOTAL (I[ef'ﬂs 12 to 19, i"{.IusiVC) . L CEE T T T Ly FET T
Is obsolescence claimed in deduction in lem 167 ____..... 21. NEeT Cost. pLus TOTAL DEDUCTIONS (Hem [l plus Item 203 | S
22, NET INCOME FROM BUSINESS OR PROTESSION (Item 3 minus ltem 21} . $ o
B. INCOME FROM SALARIES, WAGES, COMMISSIONS, BONUSES, DIRECTOR’S FEES AND PENSIONS.
1. By WrHoM RECEIVED. W . N . 4. AMOUNT
(Give name.) 2. OCCUPATION. 3. NAME AND ADDRESS OF EMPLOYER. RECEIVED.
......................................................................................................................................................... oo
Salary to self and dependent minor children included in any deduction in Schedule A . . . . . . . . . . . . . o o .+ ligrereecedoe...
TOTAL INCOME FROM SALARIES, ETC. b U S
C. INCOME FROM PARTNERSHIPS PERSONAL SERVICE CORPORATIONS AND FIDUCIARIES (From ltewn 14¢a) Column 7, Page 1.} . $ o]
D. PROFIT FROM SALE OF LAND, BUILDINGS, STOCKS, BONDS AND OTHER PROPERTY, AND FROM LIQUIDATING DIVIDENDS.
3 Salr PRICE OR 4D 5. {—f’_*’{d”“ MarKET 6. Cust o SURSE- 7. DHTREIATION
1. Kinr or PROPERTY. 2. NAME ARTY ARDRESS 4F PURCIHASTR OR BROKIR. LIGUMATING Noi\;;“ vm'lr:',\r‘affu::;i I QUENT IMPROGVE- SERESIRENTLY
THvingsas, e PriGR THERETO. MENTS, U ANY. SesTaED.
......................................................................................... S SR I b SUNNNUUPOY ORI b SESURPPPY O . SRS S
NET PROEIT FROM SALES ttotal of colurins 3 and 7 minus total of columns Sand 6) . . 15 o oo o | W S $ L S S S D
E. INCOME FROM RENTS AND ROYALTIES
T— 4. REPAIR. WE,\R__ 7. Omieg
1. Kestr o PROPERTY 2. NAME AKD Annriss oF Tenan1. LESSEE, ete, Cash or equivatent “:;;{f“&gﬁ:‘%z‘ S hemepst 6. Taxes. Expeeses
Ani; PROFERTY Losses {Exmax Braow)
b J R L S I S S S AU $ o
""" i\'I'F'T'ih’déi»i'r'ﬁzﬂrb{iiiiifé',iEJ:}'R}i{r}xL‘rié%'(}é{a}};f'Léful;.'{i'ni.[nl.'{{n};.i;'f"
columns 4, 5, 6amd ¥y . . . A% . $ b $ T I $ ... $
F. INTEREST ON CORPORATION BONDS LONTAINII\G TAX FREE COVENANT, ON WHICH A TAX OF 2% WAS PAID BY DEBTOR CORPORATION,
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Page 1 of Instructions
L. PERSONS REQUIRED TO MAKE A RETURN OF INCOME.

1. Return of net income maust be filed by every citizen of the United Stutes whether residing at
home or abroad, and every person residing in the United States, though not a citizen thereof, whose
nei income for the taxable year 1919 amount to—

() $1.000 if single or il narried and not living with wite (or busband).
b $2,000 if marvied and living with wife (or husband).

2, Under any of these circumstances a return must be made sven thongh the amount of net
income is not sufficieot 1o incur tax liability. Note especially credits for personal exemption und
dependents under Instruciion VI on this page.

3. If the combined income of husband, wife und dependent inor children equaled or exceeded
$2,004), all such income must be reported either on a joint retum or on separale retumns of husband
and wife. If singie and the income, including that of dependent baving a net income of 5,000 or
$2,000, according (o the marital status, must file a return, as such person is not considered a dependent.

4. In the case of husband and wife whose combined net income excesds $5,000, scparate retums
must be mads on Form 1040, showing the respective wmounts of income.

5. Income of a minor or incompetent, if derived from a separate estaie under control of a guardian,
trusiee or other fiduciary, must be reported by his guardian or other legal sepresentative.

1I. PERIOD TO BE COVERED BY RETURN,

L. You were required to tile your return for 1918 on the basis of your annual accounting period.
Having established an accounting period for 1918 this period must be adhered (0 in i219, uniess
penmission was received from the Commissioner (10 make & change. A person baving no fiscal year
must file o return on the basis of a calendar year.

2. The dutes on which the period covered by the return begins and ends, if other than a calendar
year, must be plainly stated ar the head of the return, and answers 1o guestions 5, 6 and 7 mast be
given accordingly.

II. ACCRUED OR RECEIVED INCOME.

1. If you keep books showing income accrued and expenses incurred during 1he year, make your
eturn from yonr books, but do not fail to include all your income, even if it is not enlered in your
books.

2. If you do not keep books showing income accrued and expenses incerred, report income
received and expenses paid.

301 you report income accrued, you must include all income that accrued in the taxabls year
even though noi actually Teceived.

4. If you report income received, you must inctude all income constructively received, such as
bank nterest credited 10 your account.

IV. ITEMS EXEMPT FROM TAX,

The following items are exempt from Federal income tax. However, nontaxable income of the
ciasses described in paragraphs 1, 3, 4, 5 and 6 below should be reported in lem 11, page | of the
returm.

I. Pay nor exceeding 33,500 for active services in the militwy or aaval forces of the United
States received during the (axable year prior to the icymination of the present was as fixed by
proclamation of 1the President.

2. Gifts (not made as a consideration for service rendered) and money and propeny acquired
under a will or by inheritance (bni the income derived frony money or propetty received by gifl, will
or inheritance is taxable, and must be reported).

3. Interest on bonds and other obligations of he United States issued belove Sepremiber 1, 1917,
and on such bonds and other obligations issued since that date, 1o the extem provide by the acts
auwthorizing the issue thereof. Sce Itern 13, page | of veturn, and instructions, page 2. under Ki{b}.

4. Interest on bonds and other obligations of United States possessions (Philippines, Peito Rico,
e}

5. Interest on bonds and other obligations of States, Terrilorics, political subdivisions thereof
{such as cities, counties and townships), and the District of Columbia.

6. Interest on Federal Farmn Luoan bonds.

7. Dividends upon stuck of Federul Reserve Banks. However, dividends paid by member banks
are treated as dividends of ordinary corporatons.

8. Interest on bonds fssued by the War Finance Corpocation, only if and to the extent provided
in the acts amhodzing the issue shereof,

9. Proceeds of life insurance policies paid upon the death of the insured to individual bepeficiaries
or the estate of the insured,

10, Amounts received by the insured undes life insurance, endowment. and annuity contracis,
provided such payments do not exceed the premiums paid in. The amount by which the rotal payments
that have been received exceed the total premiums paid in is income, and must be reported in Schedule

11. Amoums meceived from accident and health insurance and bnder workmen’s compensation
acts plus the ameunt of any damages received by suit or agreenieni on accovat of injuries or sickness.
12. Compensation paid by 1 State or political subdivision thereof (o is officers or employees.

GENERAL INSTRUCTIONS—INDIVIDUAL RETURN

V. FARMER'S INCOME SCHEDULE,

If you are a farmer or a farm owaer renting your farm out on shares, obtain from the collector
and till out Fonn 1040F ~Schedule of Furm Income and Expenses,” and attach it to this retum. Transfer
the net furm income 1o line 22 of Schedule A of the retumn. Report income from salaries, rents, interest,
safes of property, etc., in Schedules B to G of the return.

VL. CREDITS FOR PERSONAL EXEMPTION AND DEPENDENTS.

L [f you were marvied and living with your wife (or husband) or were head of a family on the
last day of your taxable period, you may subiract from your net income, before calculating your nornal
tax, an exemption of $2,000 ptas $300 for each person under 18 (or mentally or physically defective)
who was receiving his chief support from you on that date. If husband and wife make separate returns,
this exemplion may be claimed by either (but not by both) or may be divided between them.

2. If you were not masried or did not live with wife {or hushand) and were not head of a family
on the last day of your taxable period, you are entitled to a pevsonal exemption of $1,000 plus $200
for each dependent person under 18 (or mentally or physically defective) who was receiving his chief
suppott from you on thai date. i

3. if by reason of a change in your accounting pericd you make a return for a part of a year,
your personat exemption shall be as many twelfths of the wnount that would be allowed for a full
year 35 there are months in the period covered by the relum.

4. The personal exemption must be reported on line 23, page 1 of the retumn, and mwust be
supported by answers to guestions 5, 6 and 7.

3. A “head of family™ is a person who is the chief suppout of one or more persons living in his
(or her) household, who are closely related to him (or her) by blood, masriage or adoption. {As to
credit for taxes claimed in Lem 41, see Anicles 381-384, Resolutions 45.)

VIL. AFFIDAVIT.

L. The affidavit must be executed by the person whose income is reported unless he is a minor
or incompetent, or unkess he is iil, absent from the country, or otherwise incapacitated, in which case
the legal representative or agent inay exccute the affidavit. Howes ci. o minor making his own retum
may execite the aftidavit,

2. The vath will be administered without charge by any collector, depuly collector ov intemal-
evanue agent, or {if you are it the military or naval service of the United Statesy by any military or
naval officer who is authorized to administer oaths for purposes of military or naval justice and
adininisication. IF an internal-revenue officer is not available the retum should be swom to before a
notary pubiic, justice of the peace, or other person authorized to adminisier oaths,

VHI. WHEN AND WHERE THE RETURN MUST BE FILED.

i, If the retam is (or the calendar year 1919, file it with the collector of internal evenue for the
district in which you live or have your principal place of business, on or before March 15, 1920, If
for o period other than a calendar year, the relurn should be filed on or betfore the 15th day of the
third month tfollowing the close of such period. :

2. In case the taxpayer has oo legal residence or place of business in the United States, the teturn
should be forwarded to the Coliector of Internal Revenue, Baltimore, Md.

3. If the addess of the collector is not printed on the retura and you do not know it, ask at the
post office or bank. :

IX. WHEN AND TO WHOM THE TAX MUST BE PAID.

1. The tax should be paid, if pussible, by scnding or bringing with the refum o check or money
order drown to the order of “Collector of Internat Revenue at [insent name of city and State].”

2. Do not sendd cash through the mail, nor pay 3 in person, except at the offive of ihe collector
or a regularly established intemal fevenue stamp office.

3. The tax may be paid in four equal instaltiments as follows:

The fiest installment shalt be paid at the time fixed by law for tiling the return, and the second
instaltment shall be paid on the 15th day of the third month, the third instatiment on the {5th day of
the sixth memh, and the founh installment on the 15th day of the ninth month, afier the time fixed
by law for filing the remen.

4. The total tax may be paid at the time of filing the return. or if not so paid, one installment
may be paid and the balance may he paid in installments, or in full, on or prior to any subsequent
instaliment date refermed 1o above, Failute 1o pay any installment on the dare fixed by law makes the
taxpayer Jiable for the payment of the balance of tax dve upon notice and demand by the Collector.

X. PENALTIES.
For Making False or Fraudulent Return.

Not exceeding 310,000 or not exceeding one yeir's imprisonment, or both, in the discrelion of

the Cowrt, and, in addition, 50 per cent of the tax evaded.
For Failing to Make Return on Time.

Not mose than $1,000, and, in addition, 25 per cent of the amount of fax due.
For Failing to Pay Tax when Due, or Undersiatement of Tax Through Negligence.

Five per cent of the tax due bui unpaid, plus interest at the 1ate of 1 per cent per month duing
the peried in which it renmains unpaid.

NET Losses—If for any taxable year beginning after October 31, 1918, and ending prior t January 1. 1920, it appears upon the production of evidence satisfactory to the Commissioner
that any taxpayer has sustained a net loss, the amount of such net loss shall under regutations preseribed by the Commissioner with the appraval of the Secretary be deducted from the
net income of the taxpayer for the precading taxable year; and the taxes imposed by this title and by Title [l for such preceding taxable year shall be redetermined accordingly. Any
amount found to be due 1o the 1axpayer upon the basis of such redetermination shall be credited or refunded to the laxpayer in accordance with the provisions of section 252, If such
nct loss is in excess of the net income for such preceding taxable year, the amount of such excess shall under regulations prescribed by the Commussioner with the approval of the
Secrelary be allowed as a deduction in computing the net income for the succeeding taxable year. (See Ariicles 1601-1603, Regulations 45.)

TABLES AND INSTRUCTIONS FOR CALCULATION OF SURTAX
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Page 2 of Instructions

INSTRUCTIONS FOR FILLING IN INDIVIDUAL INCOME TAX RETURN

A. INCOME FROM BUSINESS OR PROFESSION,

Report here income from—

fa) Sale of merchandise, or of products of manufacturing. construction. mining. and agricul-
1are. (Fot farm income sec Instruction V on the reverse side of this sheet ) -

(b} Business service, such as transportation. storage, laundering, hotel and restaurant setvice,
fivery and garage service. etc.. if you owned the business. I you were engaged in the business as
an employee. teport your salary or wages in Schedule B.

(¢} A profession, such as medicine, Iaw, or dentisiry, if you practiced it on your own account,
If you were employed on & salary, report your salary in Schedule B

In general. report in Schedule A any income in the earning of which you incurred expenses
for labor. rent. elc. Do not repost here partnership profits or profils of personal service corporations,
which should be entered under C, or dividends (rom other corporations, which shouid be emered
urder Kfa).

If you are a farmer (or a farm owner renting your fann to another person on shares), enter
on line 22 your net income Mom farming, as shown by your “Schedule of Farm Income and
Expenses.” Form 1040 F.

If you keep books showing income accrued, report such income instead of cash received.
and repont expenses incurted instead of expenses paid.

Income teceived from sale of lands. buildings, equipment, stocks. bonds and other property
not dealt in as a business, and from liquidating dividends. should be reporied under D.

If you have a complete profit and loss stdement, showing all the information called for under
“Cost of goods sold™ and “Other business dedoctions,” attach # 10 the return and enter the arount
of net income on line 22, Schednle A,

Kind of business.—State kind of goods deaht in or kind of services rendered. and whether
manufacturer, jobber, wholesaler, retailer, importer, broker, ete.

Total sales and income From business or profession.—Report the total amount derived
from sales or from services. less any discounts or allowances from the sale price or secvice charge,

Inventories.—Write “C” or "0 or M~ on tines § and 10 immediately before the amounl
column, to indicate that inventories are valued at either cost. or cost or market. whichever is lower.

Inventorics at the end of the taxable period must be valued on the same basis as those at the
end of the preceding 1axable period, unless permission to make a change has been first obtaincd
from the Commissioner. If claims for kssses on inventories or rebates on sales made under Section
214(a) 12 of the Act have been allowed. the opening inventory most be comespondingly adjusied.
(See Anticles 266, and 158i-1585, Regulations 45),

Other business deductions.—Do not include cost of husiness equipment ur lurniture.
expenditures for replacements or for permanent improvements to property, or living and fanily
expenses.

P Salartes.—Enter as Hem 12 al! salaries and wages not reporied as “Labor™ under “Cost of
poods seld.” Salary or wages for your own services or the services of your dependent minor
children if deducted must be reporied as income in Schedule “B™.

Rent.—FEnter as ltem |3 rent on business property in which you have ne equity. Do ol
include rent for dwelling yon occupy for residential purpases.

Interest.—Enter as lem |4 interest on business indebteduess to others. Do not include imerest
on your capital investment in or advances 1o the business.

Taxes.—FEnter as [lem 15 only taxes on business property or for carrying on business. Do
pot include taxes assessed against local benefits of a kind lending to increase the value of the
property assessed. as for paving, sewers, etc., nor Federal income taxes. )

Repairs, wear and tear, obsolescence, and property losses.—¥nter as Ttem 16, ra) ordinary
repairs required fo keep property in usable condition. (b} reasonable allowance for exhaustion.
wear and tear of property used in the irade or business. including a reasonable allowance for
obsolescence, and (e} losses of business property by fire. storm, or other casualty, or theft, not
compensated lor by insurance or otherwise and not ade good by repairs claimed as deductions.
Explain these deductions in table al foot of page 2 of retum.

Losses due to causes enumierated wnder (¢ with respect 10 propery not used in your business.
such as your dwelting or personal property, should be reported in Schedule I.

The amount claimed for wear and lear (depreciation}. including obsolescence, should not
exceed the original cost of the property (of its value March 1, 1913 if acquired before that date)
divided by its estimated life in years. If obsolescence is clatmed, statc in table at foot of page 2
whty uscful life is less than actuat life. When the amount of depreciation and obsolescence allowed
equals the cost of the property {or its vatue March 1. 1913}, no {urther claim should be made.

Po not claim any deduction for depreciation in the value of a building occupied by you as
a dwelling, or of other properly held for personal use. Do aot claim any deduction for depreciation
of real eslale fexclusive of improvements thereon). nor for depreciation of stocks, bonds, and other
securirics.

Depreciation of patents, copyrights, etc., and depletion of mines, etc—If you claim a
deduction en account of depreciation in the value of patents, copyrights, franchises and other legal
privileges, or on account of depletion of mines or o1l and gas wells, see Regulations 45.

Amartization of war facilities.—If amortization of war Facilities is claimed. the taxpayer is
requited (6 submit with this retern the information and scheduoles called for in Articles |81 to 138
of Reguelations 45,

Bad dehts.—Enter as Ttem 18 only debts avising from sales or professional services which
you have ascertained to be worthless and bave charged off during Lhe year.

A had debt ofsetting income accrued since March 1, 1913, will not be allowad as a deduction
unless the amount was reflected in the income reported for the year in which the debt was created.
In the case of debts existing prior to March 1. 1913, only their value on that date may be deducted
upan subsequently ascertaining Lhem to he worthless,

State under “FEaplanation of deductions,” at the fool of the page, how the debts were
ascertatned to be worthless. Tnsolvency of the debtor, inability 1o cotlect by legal proceedings, or
inability of debtor o pay as ascertained by a mercantite agency, would be a sufficient indication
of worthlessness.

A debt previously charged off as bad must be retwned as income for the year in which
collected.

Bad debis arising out of personal loans should be reporied in Schedule |

Net toss,—If the net cost of goods sold pius other business deductions is in excess of the
total amount of sales and tncome from business or professional services. report the difference as
a foss by using red ink or a minus sign.

B. INCOME FROM SALARIES, COMMISSIONS,
If salary, wages, or other compensation received hy yourself or dependemt minor children
from outside sources was at the rate of 31,000 or more per annum, report on separate lines. 1ogether
with the occupation or position and employver's name and address, The total of all other income
from salaries, wages. commissions, elc.. shovld be reported on a separate line.

BONUSES, DIRECTOR'S FEES AND PENSIONS,
Do net report here pay, not exceeding 33.500. for active service in Lhe milituy or naval
forces of the United States received dwring the 1axable year prior to the termination of the present
war as fixed by proclamation of the President.

C. INCOME FROM PARTNERSHIPS, PERSONAL

Report your share (whether received or nof) in the profits of the partnership or personal
service corporation or in the ncome of the estate or trust. [Do not inctude the part of such share
that consisted of dividends on stock of corporations (te be included in Item K{a)), intergst om
obtigations of the United States (see table 13, page 1 of the return. and instructions under Keh}.
below), or interest on corporation bonds containing a tax-free covenant received through fiduciaries,
upon which 2 tax of 2 per cent was paid {or will be paid} by the debror corporation (to be included
in Item F).

No withhelding of income tax al the source with respect to interest upon tax-free covenanm
bonds owned by partnerships and persenal service corporations was required prior to February 25,
1919.

Report in Schedule B salary received from partnership or personal service corporation.

Apportionment of partnership income between years.—If you derived incowne from a
pactnership or personal service corporation whose fiscal year differad from the calendar vear. assign

SERVICE CORPORATIONS, AND FIDUCIARIES,

to 1918 as many twelfihs of your share of such income (except dividends and Liberty Bond interest
received through the partnesship or personal service corporation) as the pumber of months of the
fiscal year that fell in the calendar year 1918, Assion to 1919 the remainder of your share of such
income, except stock dividends and Liberty Bond interest, which should be apportioned as provided
in tnstructions under K(a) and K(b) below.

In the case of income to be distributed o the beneficiaries pericdically, whether or not at
regular intervals, each beneficiary must include in his cefurn his distributive share of the net income,
even though not yet paid him. If the taxable year on the basis of which he makes his return fails
1o coincide with the annual accounting period of the estate ov trust. then be should include in his
rehwm his distribulive share for such accounting period ending within his taxable year, which
income will be taxable at the rates for the year in which the income was received.

. PROFIT FROM THE SALE OF LAND, BUILDINGS, STOCKS, BONDS AND OTHER FROPERTY, AND FROM LIQUIDATING DIVIDENDS.

if the profits or lusses on sales made through any one broker aggregated $1.000 or more,
report the transactions on a separate line with the name and address of the broker.

Kind of property.—Describe the property as definilely as vou can in a word or two, as
“Farm,” “house,” “lot,” Ustocks,” “honds”

Sale price or Y¥iquidaling dividends.—>5tate the actoal consideration o price. or, in case of
an exchange, the fair market value of the properly received.

Cost.—Enter the original cost of the propenty, or. if it was acquired before March 1, 1913,

its fair market value on that date. Attach statement explaining how value of March 1, 1913, was
determined. Expenses incidental to the purchase may be incluoded ip the cost if never claimed in
income tax returns as deductions from income. Eater in column 7 the amount of wear and tear,
obsolescence. or depletion sustained since March L. 1913 (or since date of acquisition, if subsequent
1o March 1, 1913).

Losses.—If the total of columns 5 and 6 is in excess of the total of columns 3 and 7, report
the difference as a loss by using red ink or a minus sign.

E. INCOME FROM RENTS AND ROYALTIES.

Kind of property.—Iescribe briefly. as i 1.

Rent—If you received property or crops in lieu of cash renl, report the income as though
the rent had been paid in cash. Crops received as rent on a crop share basis should he reporied as
income for year in which disposcd of (unless your retormn shows income accrued).

Repairs, wear and tear, obsolescence, depletion, and property losses.—See inslructions
for Schedule A, above. Explain in table af foot of page 2 of the retum.

Other expenses,—Report taxes on rented or leased property and tnterest on indebtedness
tncurred ot continued o purchase or carry it. Do not include taxes assessed against local benefits
of a kind tending to increase the value of the property assessed.

F. INTEREST ON CORPORATION RONDS CONTAINING TAX-FREE COVENANT, ON WHICH TAX OF 2% WAS PAID BY DERTOR CORPORATION.,

This ftem should include all intevest received directly or through fiductaries on bonds of
corporations organized or doing business in the United States. containing a clause by which the
debtor corporation agrees to pay the interest without any deduction for (axes. provided exemplion
from wilhholding was not claimed by the owner of the bonds. If exemption was claimed (by iling

a yellow certificate. Form 1004), the interest received must be reported in G. The amount of iax
paid by the debtor corporation is treated as a credit against the tax due. {See Item 0. page | of
the returm), but such amount paid at the soutce should be reported as income in Schedule G, line
4.

G, OTHER INCOME {NOT INCLUDING BIVIDENDS, OR INTEREST ON OBLIGATIONS OF THE UNITED STATES).
Report in this schedule interest on bank deposits, notes, morigages. ete., and all other taxable income for which no place is provided elsewhere on this return.

I. GENERAL DEDUCTIONS.

Interest.—Report here interest paid on personal indebtedness as distinguished from buginess
indebtedness (whichk should be reported under A or E above). Da not include interest on indeht-
edness incurred for the purchase of bonds and other obligations, the interest on which is exempt
from 1ax, except interest on indebedness incumed 1o purchase or carry obligations of the United
States issved afler Seplember 24, 1917,

Taxes.—Report here personal taxes paid, and all taxes on property not used in business or
profession, not including those assessed against local benefits of a kind tending to increasc the
value of the property. Do not include Federal income 1axes, nor estate or inheritance taxes,

Losses.—Report here losses of property nol connected with your trade, business, or profes-
sion, sustained during the year from fire, stomm, shipwreck. or vther casualty, or from thefi. which
were ot compensated for hy insuraice or otherwise, Do not include losses from transactions not
entered into for profit, Losses claimed should be explained in table at foot of page 2.

) Contributions.—Report here only contributions made within the year to corporations organ-
1zed and operated exclusively for religivus, charitable. scientific or educational pmposes, or for
the prevention of cruelty to children or anirmals, and contributioms 10 1he special fund for vocational

rehabilitation. The total amount of contributions. to be entered here must not exceed 15 per cent
of the net income computed withoot the benefit of this deduction, Therefore, if Item 4, Schedule
[, exceeds 15 per cent of the sum of llem 21, page !, plus Hem 4, then lterm 4 must be reduced
to 15 per cent of such sum and your toral net income must be recalcwtated accordingly.

Enter under “Explanation of deductions.” at the foot of page 2 of the teturn, the name and
address of each corporation to which you made contributions claimed as deductions, and the amount
paid to each.

Bad debts and other deductions.—Bad debts arising out of Ioans should be reported here,
and cther proper deductions not clained elsewhere. Attach detailed statement of al! such deductions.
Deductions claimed by traveling salezmen to cover meals and lodging shonld be fully explained
in an attached statement setting forth conditions of employment,

Amounts paid lo beneficiaries.—If this retumn s filed for an estate in the process of
administration. there may be deducted the amount of any income properly paid or credired to any
legatce, heir or other beneficiary.

Kia). MIVIDENDS.

Enter as Item K(a) all cash or stock dividends received during the year except («) dividends
paid by personal service corperations out of earnings accumulated subsequent to December 31,

1917 and (B) stock dividends received during the taxable year which are included in ltem 12.
columns 3, 4. and 5, page 1.

Kib). INTEREST ON OBLIGATIONS OF THE UNITFD STATES ISSUED SINCE SEPTEMBER 1. 1917.

Interest upon First Liberty Loan, 3% per cent bonds and Victory Liberty Loan 3% per cent
convertible gold nofes is exempt from normal income taxes and graduated additional income taxes.
commonly known as sunaxes. Interest upon all other issues of Liberty Loan Bonds, as well as
interest upon centificates of indebtedness and War Savings Certificates, is exempt from normal
income tax regardiess of the amoum of the principal and is exempt from graduated additional

income faxes, comnionly known as surtaxes, only to the extent provided for in the act authorizing
the issue and subsequent acts. [f your heldings exceed the exemptions specified in ltem 13, page
L. secure Form 1125 from Collector and compute taxable interest, Interest on War Finance
“orporation bonds is exempt from alf normal income 1ax and is exempt from surtax only with
re?pectdm a principal not exceeding $5.000. This exemiption is in addition to Lhe exemptions above
refermed 10.

Kic). OTHER INCOME FROM PARTNERSHIPS, PERSONAL SERVICE CORPORATIONS, AND FEDUCIARIES.

Repon here alt other income received from parinerships. personal service corporations, and
fiduciaries. including interest on fax-free covenant bonds received through partnerships and personal

service corporations only, which should be entered in Ttem 1475). column 7. page 1.

L. PARTS OF INCOME SUBJECT TO RATES FOR DIFFERENT YEARS,

In determining the ncome, any deductions, exemptions, or credits of a kind nor plainty and
properly chargeable apainst the income taxable al the rates for a preceding year shall firsi be
applied against the income subject to rales for the most recent calendar vear: but any halance

thereof shatl he applied against the fncome subject to the tates of the next preceding vear or years
until fully allowed.

1f the space provided on Lhis form b5 and sufficient for afl emiries, make ad-
ditional entries on a separnte sheel of paper and attach 7l secarely lo the return.
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5 1921: Form 1040

But in 1921, the transformation and exile of the people was nearly complete.

For the first time, we see on page 1 the following question:
Are you a citizen or resident of the United States?

How many Americans (including those domiciled in the 50 states) answered "Yes" to this question? Probably 99% or
more. This simple affirmation told the IRS that the filing taxpayer "elected" to be within the SUB-CLASS of "United
States citizen" with a federal domicile. This is an election, and one which gives the Congress exclusive legislative control
over you. However, this in no way diminishes the locality of where the Federal Income Tax applies -- rather, the issue is
ONLY about the status of the taxpayer.

Keep in mind still . . . . that if you were a "United States citizen" with a domicile in one of the 50 states, you were a
"nonresident alien" for Federal Income Tax purposes, and a simple "No" was all that was required to preserve that legal
status, as both a "United States citizen™ and a "nonresident alien" were both required to use this form. But HOW these two
classes of individuals are taxed is a very different matter, and one that matters VERY, VERY much.

Tax Return Evolution 7o0f8
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Form 1040 _ : - o not weite: in s saaes:
T. B. IntEryaL Revenuva INDIVIDUAL INCOME TAX RETURN Do I:Dt ‘F:!H&I:El.ﬂﬁﬂ
IF RETURN IS FOR FOMNET INCOMES OF MORE THAN $5,009, OR SEPARATE RETURNS OF HUSBAND AND WIFE IF COMBINED NET INCOME EXCEEDS 5000 | §
CALENDAR YEAR 1921 =
FILE IT WITH THE . Casliler's Stamp
REVENUE FOR YOUR
DISTRICT ON OR BEFORE
MARCH 15, 1922 Or for period beguny .. ______._______ .. » 1920, and ended . 1921
IF FOR A PERIOD OTHER ) "PRINT NAME AND ADDRESS PLAINLY BELOW
THAN A CALENDAR :
YEAR THE EETURN o e
SHOULD BE FILED ON OR (Nanié }
BEFORE THE 15FH DAY
OF THE THIRD MONTH [ ==~ T (Steaed G Duraber of rura Toute.)
FOLLOWING THE CLOSE
CH PERIOD
OF SUCH PERIO (Past office.) {Cennty.) {State.) ‘ CASH CHECE N.O. CERT.OFIND.
Examined by
QCCUPATION, PROFESSION, OR KIND OF BUSINESS

1 swear {or affirm) that. this return, including the sccompanying schedules and statements (if any), has been examined by me, and, to the best of my knowledge and helief, is & trne
and complete return made in good fait.fx,- for the faxable period as etated, pursusnt to the Revenue Act of 1921 and the Regulations issued under authority thereof.

{If return 13 made by agent, the reason therefor must be atated oo this line.)

Sworn to and eubscribed before me this ... A8Y OF wooever oo , 1922.
{Slgnature of individial or agent.)
(Bignature of officer sdmi: istering mth.} : (Title.) { Address of individnal or agent.)
1.- Are you s citizen or resident 2. 11 you filed a return for 1820, to 8. Ia this & joint return
of the United States? what Collector’s office waa it gent? — of husband and wife?
4. If not, is & separate return being If 8o, state: {a) Name and address 3) Exemgtion
filed by your husband orwife? ____......_______ entered at head of that return " _ claimed, $.
8. Were you married and living with husband - 8. If not, were you on the lasé day of your taxable period supporting one or more persona
ot wife on the last day of your taxable pericd? —-. living in your housebold who are closely related to you by bicod, marriage, or adoption?
7. How many dependent persons {cther than husband or wile) under 18 years of age or incapable of seli-support because
mentaily or physically defective were receiving their chief support from you on the last day of your taxable period?
haigiat | .
ocies | Shoils INCOME.
Nouber | tpape 2) _
13 G 1. Salaries, Wages, Comminsions, efe. .
: {Btate name and address of persca from whaom recefved.) Amouni recelved. Zrpenres poid.
------ - $oee - § - . SO RN
- 2. Interest on Bank Deposits, Notee, Mortgages, and Corporation Bonds._.
14 3. Income from Partnerships, Fiduciaries, etc. (State name and address of part nershipé, ete.)
U OV S S ‘
15 A 4. Rentsand Royalties
16 B 5. Profit {or loss} from Business or Profession (not ineluding ineome from partnerships) . S -
17 C | 6. Profit (orloas) from Sale of Real Batate. e e -
18 D 7. Profit {or loss) from Sale of Stocks, Bonds, stc
8. Dividends on Sfock of Domestic Corporations
19 E 9. Taxable Interest on Liberty Bonds, ete
20 . Other Income (ineluding dividends received on stock of foreign corporations). (State nature of income.)
) OO S
L U .
{c} ' e e mmme .-
11 Torar Ixcome v Itexs 1 ro 19 (less Jongsa shown therein, if any) - - 3 S
DEDUCTIONS.
21 12, Interest Paid {rot including interest deducted above). —— ; L3
22 | 13. Taxes Paid (not including taxes deducted above)
23 F 14, Losses by Fire, Stormm, @00 et e e
24 G | 13. Contributions.
25 G | 16. Bad Debts (not including bad debts deducted above)...
26 G | 17. Other Deductions Authorized by Law . B _ .
18. Torar oF Items 1210 17 .
19. Nur Incomz (Item 11 minus Item 18) _ $
COMPUTATION OF TAX.
20. Net Income {Item 1S above)e mvee oo 3 28. Normaltax (4% of Item 26}_______ .. . ... £
21. Less: Dividends (Item 8 above)_.._i$ — 29. Normal tax (8% of Item 27)
22, Taxable Intereston Liberty )
Bonds, ete. {Ttem 9 above). ———— 30. Surtax o Item 20 (sge Instruction 6) .| ...
8 23. Personal Exemption and :
Credit for Dependents — 31 ToraL Tax -3
24, Torat oF Ireus 21, 22 ann 23 - 32. Less: Tax paid at source $ .- l
_ 38. Income snd profita taxes
25. Balance (Hem 20 minus Itewm 24)_ 3 . paid to foreign countries
f : or possesaions of the U, B,




SCHEDULE A —EXPLANATION OF ITEM 4. (Rents and Royalties.} dtelnstruotion 15

T 2, MazcH 3 AMOUNT - 8. ,
1. Kinp oF PROPERTT. mﬁf\?nm. RECEIVED, ¢. Rerame, _ ‘xgtgamé%:f Emmomggg. i Fo? 1ngs§m
rS - * 22 l& 1 R - U F—
State estimated life of properiv and how you figured SePreeimtioN . m i e oo oo oo eommeooeecteeeeesemeeesoateee o crmeeoeeeeeeen
s SCHEDULE B.—EXPLANATION OF ITEM 5. (Business or Profession.) SeeImstructions. N B
1, Total income from businesa or profession ... - ; $
Cost or Gooops SoLp: Orrer Business Depuctions:
2. Taber e 10. Salaries and wages not reported as “Labor’
on line 2 {see Ingtruction 13} O -
11. Rent on business property in which taxpayer
3. Material and suppHes_.____. hasno equiby
12, Interest on business indebtedness to others___.
4. Merchandise bought for eale. ] L. .
13. Taxes on business and business property. ... SRR IS
5. Other costa (list principalitems and amounts 14. Repairs, wear and tear, obsolescence, deple-
below or on separate sheet)... I tion, and property losses (explain Below) S S (U
15. Amortization of war facilities S E
6. Plus inventory at beginning of year _____ [ . | ... 16. DBad debts arising from sales or services, if
. already reported 89 INCOTOR .o oemioema e
17, Other expenses (list principal itemmg apd
9. TOTAL % amounts below or on separate sheet)_ ... __| S
18, Torar {(tems 10 to 17, inclusive). ... + S N
8. Less ioventory at emd of year i |imeeeenn.
toventory at oLy 1¢. Ner Cosr, rrus Torar Denvcrions (Ttem 9 plus Ttem 18} . L S S
9. Ner Cosr or Goops Sorp..... T 26, N»t Prowir (nn Loss) From Business or Proression (Ifem 1 minus Item 19).....__ 1§ ___ .
Explanation of deductions .
 SCHEDULE C.—EXPLANATION OF ITEM 6. (Sale of Real Estate.) See Instruction 17. -
1. Brp o¥ PROPERTY, 2, DatE ACQUIRED, |3. AMOUNT RECEIVED, 4. Cosr. 5. Magca 1, 1913, §. SuBsEQUENT 7. DIEPRECIATION. 8 gg"ﬁ:g«;f“‘
L ls ..... - TS I - T R O S SN
¥ not aequired by purchase, state how aequired .
SCHEDULE D.—EXPLANATION OF ITEM 7. (Sale of Stocks, Bonds, ete.} SeeInstruction 13,
. 2D 4. Mamcn 1, 1013, . .
1. RiNo oF FROPERTY. Acqm‘ﬁ%_ 3. Coar. VALUE. 3 ﬁnztgﬁ-ﬁ? ¢ (lggr Lg.:gm
N L3 8 - L SN IR

1§ not aequired by purchase, state how acquired

SCHEDULE E.—-EXPLANATION OF ITEM 9.

{Taxable Interest on Liberty Bonds, otc.) See Instruction 19,

EXEHPIIONS, 5, PRINCIPAL AMOUNT
1. ORLIGATIONS OF THE, TNITED BTATES J39UED SINCE SEPTEMBER 1, 1917, {Aggregate Principal Amount.} ‘ot Excrgs of Ex- | b INTEREST ON Paix.
(Wholly exezmpt from normal tax, but subject to surtex as to excess over exemptions specified.) EMPTIONS SPECHED [y [CFAL AMOUNT I8 EXCESS
2. £30,000 3. $125,000. [ £, 5,000, COLU¥NS?2, 3, AND 4. |  OF EXEMPTIONS.
(a) Firet Liberty Loan Second Converted 41% Bonds U —— $ - S 3 i3
{¥) First, and Second 4’s, and First, SBecond, Third, and Fourth 4§’s NONE - e
{¢) Other Obligations issued since September 1, 1917 {except Victory and Treasury Notes) [ ... NONEoeeee e RON B b
(d) Victory Liberty Loan 4§% Notes, and Treasury Netes oo focaan NONE NONE NONE..._.___. -
(e} Tortar Taxasre Interest (If you have bought or sold during the year attach statement showing holdings by periods). 3
- SCHEDULE F.—EXPLANATION OF ITEM 14. (Losses by Fire, Storm, etc,) Ses Instruction 23
1, EIND Of PROPERTY. 2. l??gfé,o‘}; _E{;gm P%E?ﬂ%g;';!?:ggu. 4. SALvAGE VARUDE. 5. INOURANCE. 8. MeT Loss,
\s .................... $ ; . N SO
SCHEDULE G.—EXPLANATION OF DEDUCTIONS CLAIMED IN ITEMS 1, 15, 15, AND 17, o
{An amended return must be plainly marked “Amended’ across the face of the retum .. 11084



INSTRUCTIONS FOR INDIVIDUAL RETURN

1. PERSONS REQUIRED TO MAKE A RETURN OF INCOME.

An income tax return must be filed by every citizen of the United States whether
regiding at home or abroad, and every person residing in the United States, t.houg&not
a citizen thereof, whose gross income for the taxeble period 1921 amounted to $5,000, or
whose het income amounted to—

2} $1,000 if single or if married and not Hving with husband or wife.
b) $2,000 if married and livipg with husband or wife.

_ 1f the combined net income of husband, wife, and dependent minor children equalled
or exceeded $2,000, or if the eombined groes income of hushand, wife, and dependent
minor children equalled or exceedad $5,000 all such income must be reported on a joint
return, or on geparate retures of husband and wife. If single snd the net incoms, in-
ciuding that of dependent minors, ifany, equalied or e'm::eedec{g $1,000, or if the gross income
equalled or exceeded $5,000, a return must be filed. A minor, however, having & net
income of $1,000 or $2,000, according to the marital status, or & gross income of $5,000,
must file a return. . .

Under each of the above conditions, a return must be filed even though no tax is due.
Nota especially Instruction 8, *“Credits for Personal Exemption and Dependents. ”

In the case of husband and wife whose combined net income exceeds $5,000, Form
1046 {not Form 1040 A) should be used for separaie returns, even though the income on
one or both returns is Jess than §5,000. )

The income of & minor or incompetent, if derived from & separate estate under conirol
of a guardian, trustee, or other fiduciary, must be reported by such lega] representative.

Income of {u) estates of decedents hefore final settlement, {b) trusts, whether created
by will or deed, for unascertaived persons or persons with contingent interests; of income
held, or which under the terms of the will or trust may be held, for future distribution, is
taxed to the fiduciary as a single person, except that from the income of a decedent's
estate there may first be deducted an amount properly paid or credited to a beneficiary.

If the net income of a decedent from the beginning of the taxable period 1o the date

of his death was $1,000, if unmarried, or $2,000, if married and living with husband ot
wife, or if the gross income was $5,000 or over, the executer or adminirtrator shall file a
return ou Form 1040 or 10404 for such decedent.

2. PERIOD TO BE COVERED BY RETURN.

Your return reust be filed for the calendar vear ending December 31, 1921, or for the
fiscal year ending on the last day of any month ether than December. The dates on which
the period covered by the return begins and ends, if other than & ealendar year, must be
plainly stated at the bead of the return. :

You were required to file vour return for 1918 on the basis of your annuat accounting
period. Having established an accounting period for 1918 this period must be adhered
to for pubsequent years, unless permission was received from the Commissioner to make a
change. In the care of & return for a period of less than one year, the net income shall be
placed on an annvel besis by multiplying the amount thereof by twelve and dividing by
the number of months included in such period; and the tax shall be such part of o tax
computed on such annusl basis as the nutnher of monthsin such period is of twelve months.

3. ACCRUED OR RECEIVED INCOME.

If your hooks of account axe kept on an accrual basis, regggt all income accruwl, sven
though it has not been actuslly received or entered on the books, and expenses incurred
instead of expenses paid.

I your books do not show income accrued snd expenses ineurred, report all income
received of ggmtmctively received, such as bank interest credited to your ccount, and
expenses paid.

4, INSTALLMENT SALES.

If you have used the imstaliment method in computing income from imstallment
salea you must attach to your return a schedule showing separately for the years 1518,

1919, 1920, and 1921 the following information: {a) Gross sales; {b) cost of 8 gold;
{c) Igl’oea profits; (d‘i percentage of profits to grose sales; {¢} amount coll i (f) gross
t on amount collected.

5. ITEMS EXEMPT FROM TAX.

The following iters are exempt from Federal income tax snd should not be reported,
inies? ;g 2i:}a desired to establish a net loss, in which case see Section 204 of the Revenue

ct o : :

Sa) The proceeds of life insurance policies paid upon the death of the insured;

b} The amount received by the jnsured a8 & return of premium or premiums paid by
him under life insurance, endowment, or annuity contracts, either & the term or at
the maturity of the term mentioned in the contract or upon surrender of the contract;

(¢} Gifta (not made a3 a consideration for service rendered), and money and preperty
acquired under a will or b¥1 inheritance (but the income derived from money or property
received by gift, will, or inheritance is texable and must be reported);

(d) Interest upon (1) the obﬁ%l_!.tions of a Btate, Territory, or any Eoliticsl subdivision
thereof, or the District of Columbia; or (2) securities issued under the provisions of the
Federal Farm Loan Act of July 17, 1616; or (gg the obligations of the United States or its
possessions; or (4) bonds issued by the War Fivance Corporation, In the case of obliga-
tions of the United States issued stter September 1, 1917 (other than postal sevings cer-
tificates of deposit), and in the casa of bonds issued 'b&' the War Finance Corporation, the
interest is exempt only if and to the extent provided in the respective acta authorizin
the issue thereof as amended and supplemented by Section 1328 of the Revenuo Act cﬁ
1521, and should be excluded from gross incomae only if and to the extent it is wholly
_ exempt to the taxpayer from income, war profits, and excess profita taxes;

{¢) Amounts received through accident or health insurance ar under workmen’s com-

nsation acts, a3 compensation for personal injuries or sickmess, plus the smount of any
ge es received, whether by suit or agreement, on account of such injuries or sickness;
Amounts received a8 compensafion, family allotinents and allowsnces under the
provisions of the War Risk Insurance and the Vocational Rehabilitation Acta, or s pen-
sions from the United States for service of the beneficiary or ancther in the military or
naval forces of the Unifed States in time of war;

{¢) The rental value of & dwelling house and appurtenances thereof furnished to &
minister of the gospel as pari of his compensation; :

§h) Compensation paid by a State or political subdivision thereof to its officers or
employees. _

. discretion of the court, and, in addition, 50 per centum of

7., FARMER’S INCOME SCHEDULE.

I you ave & farmer or & farm owner renting vour farm out on sharesand keep no hooke
of account, or keep books on a crsh basis, obtain from the Collector, and attach ic this
return, Form 1040¥, Schedule of Farm Income and Expenses. Enter the net farm income
a8 Item 5, page 1 of the return. Tfyour farm books of account are kept on an accrual basis,
the filing of Form 1040F is optional. Report income from salaTies, interest, rents, sales
of property, etc., in Items 1 to 7 of the return. .

8. CREDITS FOR PERSONAL EXEMPTION AND DEPENDENTS.

It you were married and living with your husband or wife or wera head of & family
on the last day of vour taxable period, you may subtract from your net income on Form
1040, before calculating your normal tax, an exempiion of §2,000, plus $400 for each person
(other then husband or wife) under 18 years of age or incapabie of self-support because
mentally or physically defective, who was receiving his chief support {from you on that
date; butin no case shall the tax, computed with an exemption of §2,000, exceed the tax,
which would be payable if the exemption were $2,500, by more than the amount of the
net income in excess of $5,000. If husband and wife make separato returns, the exemption
of $2,000 may be claimed by either {but not by both) or may be divided between them,
Eﬁ‘t t'}:zp E-,redxt (:i $400 for each dependent may bLe claimed only by the petson furnishing

o chief support. '

If you were not married or did not live with husband or wife and were not head of s
famorgg on the last day of your taxnble pericd, you are entitled to & personal exemption of
$1,000 plus $400 for each dependent porson under 18 yearns of age or incapable of self-support
bectit;sedmentaﬂy or physically defective, who was receiving his chief support from you
on that gate,

An exemption of $1,000 may be claimed in cases where Form 1040 is filed for eatates
in process of administration, or with respect to income held for future distribution.

11 by reason of & change in your accounting period & return is filed for part of & year,
the personal exemption and credit for dependents may be claimed in accordance with
vyour status on the last day of such taxable period. (See also Instruction 2 on this page.)

A ‘‘head of family” is a person who actually supports one or more peraons living in
ﬁ_is (or her) housahiold, who are closely related to him {or her) by blood, marriage, or adop- .

on.

9. AFFIDAVITY,

The affidavit must be executed by the person whose income is reported unlese he
is 4 minor or incompetent, or unlees he ia ill, absent from the country, or otherwise incapaci-
tated, in which case the legal representative or agent may execute the affidavit. A minor,
however, making his own return must execute the afidavit. :

The oathk will be administered without charge by any collector, deputy collector,
or internal revenue agent, or (if vou are in the military or naval service of the United
States) by any military or naval officer who is autherized to administer oaths for purposes
of military or naval justice and administration. If an internal 1evenue officer is not avail-
able, the return ghould be sworn to before B botary public, justice of the peace, or other

_person authorized to administer caths.

10. WHEN AND WHERE THE RETURN MUST BE FILED.

it the return is for the calendar year 1921, fle it with the Collector of Intarnal
Revenne for the district in which you live or have your yrincipai Place of business, on or
before March 15, 1822, If for & period other than the calendar yesr, thereturn should be
filed on or before the 16th day of the third month following the close of such peried.

In case the taxpayer had no legal residence or plsce of business in the United
States, the return should be forwarded to the Collector of Internal Revenue, Baltimore, Md.

If the address of the collector is not printed on the return and you do not know i,
ask 8t the post office or bank,

11. WHEN AND TO WHOM THE TAX MUST BE PAID,

The tax should be paid, if ible, by sending or bringing with the refurn a check

or money order drawn to the order of w&olfector of Internal Revenue at {insert name of

city and State).” . : p

ol Dgor not gend cash through the mail, nor pay it in person, except atthe office.of the
ector.

The tax may be paid in four equal instellments, as follows: -

The first installmeni shall be paid at the time fixed by law for filing the retum
the sscond installment shall be paid on the 16th day of the third month, the third install.
ment on the 15th day of the sixth month, and the fourth instellment on the 15th day of
tke ninih month, after the time fixed by law for filing the return. . '

The total tax may b:nsaid at the time of filing the return, or if not so paid, one
installment must be paid the balance may be in installments, or in full, on or
prior to any subsequent installment date referred to above. Tailure to ga any installment
on the date fixed by law rakes the tax&.ﬁver liable for the payment ¢ l};e balazics of tax
due upon netice and demarnd by the ector, .

12. PENALTIES,
For Makiug Falss or Fraudulent Return.

Not exceeding $10,000 or not exceeding one year's imprisonment, or both, in the
e total tax evaded.

For Failing to Make Return on Time.
Not more than $1,000, and, in addition, 25 per centum of the fotal amount of the tax,

For Failing to Pay Tax When Due, or Understatement of Tax Through
Negligence, ete,

Five al:er centum of the tax due but unpaid, plus interést at the rate of 1 per centumn
per month during the period in which it remains tnpaid.

6. TABLES OF SURTAX AND INSTRUCTIONS FOR CALCULATION.

SURTAX RATES. INSTRUCTIONS.
To compute the amount of surtax on any amount of net income in excess of §5,000— )
&m&unt of Rat Totaigur}t!u Amﬁulgtor Rt TotulFSutgax a First: F‘iInd in column A the largest sum which is less thar the total amount of the net income subject to surtax
et ate. oz Eac @ ate. on Esc tem 19 or Ifem 20, page 1 of the return).
Inconie. Amount. Tncome. Amoyat. Second: Find'in column C the correagonding amount of total surtax. .
- T Third: Fo the amount of surtax found as above add an amount computed as follows: Subtract from the net income
A B ¢ A [ B ¢ the sum found in coluran A and multiply the remainder by the rate shown on the next live below in column B.
. — ] The rum of these two amounts iy the tota] surtax due. . i
85000 b $60,600 2827 8 150 In the case of & bona fide sale of mines, oil or gas wells, or any interest therein, the surtax on the profit shall not
8000 ' g‘% """"" $i6 82,000 297, %, exceed 20 per centum of the aelling price as provided by Section 211 (b) of the Revenue Act of 1921,
8, 000 50 81,000 30% 9,260
1,000 2% 1o Lo |3y A ,§:§§3 CALCULATION OF SURTAX.
11,000 & 290 76,000 97 11,910 e
16, (000 gz; 110 72, 000 3% 11,89¢ 2. Bxample: | 3. Compuiation of sortax an
18,000 550 74,000 3557 12, 590 + ITEM. Het income Ttem 20, pago 1, of the
20,000 8% 770 76, 000 3647 12,310 £13,800. return.
2,00 | 97 8% 78,000 3% 14, 05
e | | e | e | 80| Hm -
%ﬁ% }39; i:g?g gé:% mf,’j: }g:gs;g 1. Largest sum in column A which is less than the total sinount of the Ret S12.000.00 J
> . » 1i [ 1 a——— =, " - o
AN NN B BN N I el
34" 000 189 §I 710 92:% 4}:};{ 19, 10 2. Total surtax thereon shown in column O 150, 00
38, (00 17 , 050 i, 50, 20,
40, K00 1397 3,419 98, 000 4654, 21,618 3. R ind f ti afte biracti Ttem 1. above 1, 8OO, 00
42 000 i 3,790 98, 00 179, 22, 550 . eEANCer ¢ et 1ncome L 811 aCLIng 1, - » . -
o | 22 | &iw I mow | 22 | B30 | 4 Surtaxon this remainder at rateshown in column B on line below that i
3, ? + ) o . . x on this remainder ai rate shown in coluinn B on line ow that from
A0 2%, 5. 050 200, 60 56% 77,810 whirh Ttam T was faken 84, 00 5 e e




13. INCOME FROM SALARIES, WAGES, COMMISSIONS, ETC.

Report oll salaries or other compensation credited by or recelved from outside sources,
and any salaries included a¢ 2 deduction on Hne 10, Schedule B, for (g) yourself, (3) your
wife (or husband), if a joint return is filed, and (¢} each dependent minor child having &
net income of less than $1,000 per annum. Use a separate line for each entry, giving the
information requested.

- Apy amount claimed a3 a deduction for necessary expenses sgainst salaries, etc.,
should be fully explained in Schedule G, page 2 of the return, or in an aitached statement.

Traveling expensea (including the entire amount expended for meals and lodging)
while away from home in the pursnit of a trade or husiness sre deductible.

14. INCOME FROM PARTNERSHIPS, FIDUCIARIES, ETC.

Report your share {whether received or not) in the profits of a partnership or persenal
service corporation, or in the income of an estate or trust, except the part of such share
that condisted of dividends on stock of domestic corporations, and taxable interest on
. obligntions of the United States, which should be included in Items 8 and 9, respectively,
poge 1 of the return.

Report in Ttem 1, salary received ftom a Ea.rtnership or persens] service corporation.

If the texable period ¢n the basis of which you file ?rour return fails to coincide with
the annual accounting period of the partnership, personsl service corporation, or fiduciary,
then you should include in your return your distributive share of the total net income
for such accounting period, ending within your tazable period.

15, INCOME FROM RENTS AND ROYALTIES,

1f you received property or cropa in lieu of caeh reut, report the income as though
tha rent had been received 1n cash.” Crops received as rent on a erop-share basis sheuld
be re}:é‘r\‘bed 88 incoms for the year in which disposed of {(unless your return shows income
accrued). :

Explain in Schedule A, repaire, deprecistion, depletion, and other expenses.

Other expenses include inierest, taxes, fire insurance, fuel, light, labor, and other
neceasry expenses of this charscter,

16. INCOME FROM BUSINESS OR PROFESSION,

Report in Item 5 the net profit (or loss) from—

o tSstle of merchandise, or of products of manufscturing, construction, mining, and
agriculture. .

(%) Business setvice, such sa transportation, storage, Ianndering, hotel and restaurant
service, livery and gatage ervice, etc., if you owned the business, If ¥ou &ro an
employes of a busineas, report your salary or wages in Item 1.

(2} A profession, such a3 medicine, law, or dentistry, if you practiced it on your own
sccount. 1 you were employed on a salary, report your ealary in Item 1. '

In general, report in Ttem &, any income in the earning of which you incurred expenses
for labor, rent, etc.

1f you are & farmer (or a farm owner renting your farm to another person on shares),
sea Instruction 7.

Deacribe the husinese or profession in the ?nee provided on page 1, as ‘‘grocery,”
*““retail clothing, ? **drug store,” “‘lanndry,” ‘‘doctor,” *‘lawyer,” ‘‘farmer,™ etc., and
fill in Bchedule B ﬁ 2 of the return. .

Enter on line i, edule B, the total income from sales or setvices, less any discountas
or allowancee from the sale price or service charge. Emmstaﬂmentsalesaee Instruetion 4).

. If you are e in 8 trade or business in which the production, purchass, or sale
of merchandige of any kind is an income-producing factor, secure from the Collector of
Internal Revenue and file s a of this return o Cer#i of Inventory, Form 1126,

Salaries —Enter on lipe 10 all salaries and wages not rted as ““Labor” on line 2.
Salary or wagea Jor your own gervices or the servicea of your dependent minor children, if
deducted, must be reported asincomein Item 1. :

Bent.—Enjer on lina 11 ront on business pro r in which you have no equity. Do
not include rent for dwelling you occupy for residential p ;

. Interest —Enter on ling 12 interest on businessindebiedness fo others. Donotinclude
interest to yourself on capital invested in or advanced to the businesa.

Tazes.~Enter on ling 13 faxes on business property or for carrying on buginems. Do
not include taxes asscased against local benefits of & kind tending to increase the velus of
the %-operty asscsped, ag for paving, pewers, otc., nor Federsl income taxes.

. Repairs, wenr and tear, obsolescence, depletion, and property losses (other than merchan-
dise).—Enter on Yine 14, ias ordinary repaire required 1o keep property in usable condition,
{b) reasonshle allowance for exhauation, wear and tear of p:roc})erb{ uged in the trade or busi-
ness, including a reasonable allowance for obaolescence, an ;c) ogses of businees property
hy ﬁ’ra, stornt, or other casualty, or theft, not compensated for by insurance or otherwise
s%ng e(:i:o]t rgsde good by repairs claimed as deductions. Explain these deductions in
Schedule B,

The amount claimed for wear and tesr (depraciation), including obsoleacence, should
not exceed the original coet of the property (or if ac?euired prior to March 1, 1913, the fair
market, value on that date) divided by Lts cstimated lifo in yoars, I cbaolesconce is
claimed, state why useful Iife is less than actual life. When the amount of depreciation
and obaolescence allowed equals the coat of thuitﬁroperty (or if scquired prior to March 1,
1813, the fair market value on that date), no further claim shonfd %e tr.u:.cll::l

Do not claim any deduction for depreciation in the value of a builditig occupied by
you as a dwelling, or of other property held for personsl use, nor for land (exclusive of
mprovements thereon), nor on stocks, bonds, and other securities.

Depreciation of patents, copyrights, etc., and depletion of mines, ste—If you claim a
deduction on account of depreciation in the value of patents, copyrights, franchises, and
other legal privileges, or on account of depletion of mines or oil and gas wells, see Bection
214 (o) 8 and 10, of the Revenue Act of 1921,

Amortization of war focilities.—If amortization of war facilities ie claimed, ses Section
214 g) 9, of the Revenue Act of 1921, and the Regulations issued under authority thereof,

Bad debts.—Enter on line 16 debts, or portions thereof, arising from sales or professional
services that bave been re a# income, which have been definitely ascertained to
be worthless and chm?d off within the year, or such reasonable amount as has been added
to a reserve for bad debts within the year. A debt previously charged off as bad, if subse-
quently collected, must be returned as income for the year in which collected.

expenses.—Eniter on line 17 all ordinary end necessary business expenses not
(e:ilami.ﬁlst)ad above, puch as fire insurance, heat, light, and traveling expenses (see Instruc-

Do not include cost of business equipment or furniture, expenditures for replacements,
or for permanent improvements to property, nor living or family expenses.

Deficit.—~If Item 20 shows a deficit, indicate by using red ink or a minus sign,

2—~11084

17. PROFIT FROM SALE OF REAL ESTATE.

Describe the property briefly, as “farm,” *house,” “lot.”

State the actusl consideration of price received, or, in case of an exchange, the fair
market value of the property received.

Enter the original cost of the property, and if it was acquired prior to March 1, 1913,
the fair market value on that date. Attach statement explaining Elr;lw valge at March 1,
1913, was determined, Expenses incidental to the purchase may be included in the cost
if never claimed in income tax retwrns as deductions from income,

Enter a8 depreciation the amount of wear and tear and obsolescence, or depletion,
sustained sinee March 1, 1913 (or since date of acquisition, if subsequent to March 1, 1813)..

In case the property was acquired by gift, bequest, devise, or Inheritance after March
1, 1913, or in any manner prior to that (Lte, ee Section 202 of the Revenue Act of 1921,

If the net result to be entered in Ttem 8 is & deductible loes, indicate the deficit by
using red ink or a minue eign,

18. PROFIT FROM SALE OF STOCKS, BONDS, ETC.

The method of computation and the information to be submitted in the case of sales
of stocks, bonds, etc., issimilar to that required for Item 6, except that subsequent improve-
menta and depreciation are not involved. The profit {or loss) should be computed in
accordance with Instruction 17 above.

19. TAXABLE INTEREST ON LIBERTY BONDS, ETC,

The interest on Liberty Bonds and other obligations of the United States issued since
September 1, 1817 (except Victory Liberty Loan 3& Notes, and postal savings certificates
of degoeitg, 18 subject to surtax 1o the extent that the holdings exceed the exemptions
provided by the act suthorizing the issue and subsequent acta, _ .
The exemptions specified in columns 2, 3, and 4, Schedule E, are applicable to the
obligations listed on lines (2), (b}, and (c}, but the total amount entered on these lines in
any oné column must net exceed the exemption specified, The exemptions specified
at head of columns do not apply to the obligations where the word *None'’ appears.
Enter in column 5 on the proper lines the principal amounts of the various okligations
owned in excess of the exemptions specified, during the tazable period, including your
ghare of thess obligations held by partnerships, personal service corporations, and fiduciaries,
To determine the interest on any class of obligations received during tha taxeble
period, where the books are kept on 4 cash receipts and disbursement basis, add to the
amount of sl coupons and registered bond interest falling due within the taxable pericd
the amount of accrned interest received on sales of obligations between interest payment
dates, and deduct from this sum the sccrued interest paid on ‘furchases of obligations
between interest payment dates. This method will be followed where books are kept
on g caah baais, whether or not the coupons falling due within the taxable period are ¥

ed,
1f the bookn are kept on the accrual basis, report the actual amount of interest accrued
on the obligntions owned during the taxable period. _

20. OTHER INCOME.

Report all other taxable income for which no place is provided elsewhere on page 1
of the return, including dividends received on stock of foreign corporations.

21. INTEREST PAID,

Enter as Item 12 interest paid on personal indebtedness as distinguished from business
indebtedness (which should be deducted under Schedules A, B, C, or D). Do not include
interest on indebtednesa incurred or continued for the purchase of bonds and other obliga-
tions, the interest on which is wholly exempt from tax, except interest on indebtedness
iglcutired to purchase or carry Victory Liberty Loan 33% Notes, originally subscribed for

y the taxpayer.

22. TAXES PAID.

Enter as Ttem 13 personal taxes paid and all taxes on A)mpertigut vsed in business or
profession, not including those sasessed against local benefita of a kind tending to increase
tha value of the property, Do not include Federal income taxes, taxes imposed upon, the
taxpayer upon his interest as shareholder or member of & corporation which are paid by
the tion without reimbursement from the taxpayer, nor income snd profita taxes
claimed s a credit in Item 33, pago 1 of the return.

23. LOSSES BY FIRE, STORM, ETC.

Enter as Item 14 losees of property not connected with your trade, businees, or profes-
sion, pustained during the year from fire, storm, shipwreck, or other camuslty, or from theft,
which were not compensated for by jnsurance or otherwise. (Lossos claimed should be
explained in Schedule F, on page 2 of the return.)

Do not deduct losses incurred in transactions which were neither connected with your
trade or business, nor entered into for profit.

24. CONTRIBUTIONS,

Enter as Item 15 contributions or gifts made within the taxable period to or for the
wee of: {a) the United States, any State, Territory, or any politicel subdivision thereof,
or the District of Columbis, for exclusively public purposes; (b) any corporation, or com-
munity chest, fund, or foundation, organized and operated exclusively for religious, char-
itable, scientifie, literary, or edycational purposes, including posts of t.¥1e American fegion
or the Women's Auxiliary unite thereof, or for the prevention of cruelty to children or
animsls, no part of the net eaminﬁf of which inures to the henefit of sny private stockholder
or individual; or (c) the special fund for vocational rehabilitation suthorized by section 7
of the Vocational Rekabilitation Act; to an amount which in all the above cases combined
does not exceed 15 per centum of the taxpayer’s net income ss compyted without the benefit
of this paragraph. .

Fiduciaries filing this return for estates in the of administration are allowed, in
lieu of this deduetion, that provided in Section 219(b) of the Revenue Act of 1921, List
names of organizations and amounts contributed to each in Schedule G,

25. BAD DEBTS,.

Enter g2 Ttem 16 all bad debts other than those claimed as a deduction in items above.
Btate in Schedule G, {a) of what the debta consisted, (») when they were created, (¢} when
they becamie due, and {d) how they were actually determined to be worthless.

26. OTHER AUTHORIZED DEDUCTIONS,

If this return is filed for an estate in the process of administration, there may be de-
ducted the amount cf anioincome pmﬁrly Smd or credited to beneficiaries. Any dedue-
tion claimed in Item 17 should be explgined in Schedule G.

CUVERNWENT PRINTING OFFICT
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6 1967: 1040NR added

And so the ruse continued for decades. It was all just simply a matter of knowing who you were under the law, and
declaring the proper status. But then, the transformation would continue. In 1967, nearly a generation after the truth about
State Citizens' "nonresident alien" tax status had been effectively buried, the Treasury introduced Form 1040NR.

If one wanted to make known his "nonresident alien" tax status to the United States Treasury for Tax Year 1967, a
"taxpayer" would have to submit this form. Otherwise, a Form 1040 would be a tacit admission under penalty of perjury of
a federally-domiciled tax status.

For that remnant of the American population who may have partially understood this, a conundrum followed. The IRS
deals only with taxpayers -- not non-taxpayers. Thus, if a person had ever filed Form 1040 as a taxpayer, there was NO
POSSIBILITY of claiming a "nonresident alien" non-taxpayer status without FIRST filing a tax return as a taxpayer
utilizing Form 1040NR. Failing to do that caused a person's tax status to remain on file with the IRS in the status that was
established from the previous year (U.S. person). To unlock a non-taxpayer status, a "U.S. person" must FIRST file a tax
return as a "nonresident alien" TAXPAYER. To wit:

26 C.F.R. §301.6109-1(g)(1)(i)
(9) Special rules for taxpayer identifying numbers issued to foreign persons—

(1) General rule— A social security number is generally identified in the records and database of the Internal
Revenue Service as a number belonging to a U.S. citizen or resident alien individual. A person may establish a
different status for the number by providing proof of foreign status with the Internal Revenue Service under
such procedures as the Internal Revenue Service shall prescribe, including the use of a form as the Internal
Revenue Service may specify. Upon accepting an individual as a nonresident alien individual, the Internal
Revenue Service will assign this status to the individual's social security number.

Once a "nonresident alien" TAXPAYER status is established, then and ONLY then can one submit a W-8 without an SSN
(if appropriate), and become a non-taxpayer. Again, that's if it's appropriate. Government payments are ALWAY'S subject
to the tax regardless of your tax status.

Of course, one must also change their status with the SSA from "U.S. Citizen" to "Legal Alien Allowed To Work" pursuant
to 20 C.F.R. §422.110(a). But this is a different matter that is beyond the scope of this exhibit.
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- 1040NR U.S. Nonresident Alien Income Tax Return ﬂ@ 67

U.S. Treasury Department For the year January 1-December 31, 1967, or other taxable year beginning

Internal Revenue Service | , 1967, and ending ...........ooooooooieemeoeeeee , 19
First name and initial | Last name Sacial security or employer identi-
fication number, if any

Number and street, or rural route City or town, State and ZIP code, or country | Occupation in the United States | Check whether:
€
s - D Individual
E State address to which you want refund check, if any, mailed if other than address shown above
=]
a D Fiduciary
2
§ TAX COMPUTATION: FOR INCOME EFFECTIVELY CONNECTED WITH U.S. BUSINESS
g 1 Enter all salaries, wages, bonuses, tips, commissions, etc..

Employer's Name Where Employed (City and State) \ Income Tax Withheld Wages, etc.

Other income, if any, from page 2 Part I, Ime 7, col (d)
Total (add lines 2 and 3)

Balance (line 4 less line 5) .
Exemptions: Enter $600 (residents of Canada Mexmo or Japan see Instr 1 and complete Part III)
Taxable income (line 6 less line 7) eoe e e ..

9 Tax (from tax rate sch., page 4 of instructions or alternative tax from separate Sch D Form 1040)

10 [ Investment credit (Form 3468) [ Foreign Tax Credit (Form 1116). e e e
11 Tax (line9lessline10) . . . . e

2

3

4 . .
5 Deductions and exclusions from page 2 Part lI I|ne 2.
6

7

8

TAX COMPUTATION: FOR INCOME NOT EFFECTIVELY CONNECTED WITH US BUSINESS
12 Total income from page 2, Part |, line 7, col. (e) .

13 Tax (309, or lower treaty rate of line 12), attach computatuon schedule if treaty rate is used
TAX—CREDITS—PAYMENTS

14 TOTAL (add lines 11 and 13) .
15 Tax from recomputing prior year investment crednt (attach statement)
16 TOTAL TAX (add lines 14 and 15) .

17 Income tax withheld from line 2, above. (Attach Forms W—2 (Copy B) ) P PR I %
18 U.S. income tax withheld at source from page 2, Part |, col. (¢), line 7. . . | ____l____.
19 1967 Estimated tax payments. . . . . . . . . . . . o0 e
|_20 Amount(s) paid with Form(s) 1040C. . . . . . . . . . . . . . \
21 [] Reg. Inv. (Form 2439), [] Nonhighway gas tax (Form 4136) D Excess F.I.C.A. &

22 TOTAL (add lines 17 through 21) .
BALANCE DUE OR REFUND

23 If payments (line 22) are less than tax (line 16), enter Balance Due. Pay in full with this return .
24 If payments (line 22) are larger than tax (line 16), enter Overpayment .

25 Amount of line 24 you wish credited to 1968 Estimated Tax .

26 Subtract line 25 from 24. Excess to be refunded . e,
Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of

my knowledge and belief it is true, correct, and complete. If prepared by a person other than taxpayer, his declaration is based on all informa-
tion of which he has any knowledge.

Please attach Copy B of Form W--2 here

} (Signature of preparer other than taxpayen) 7 (Rddressy T e (Datey T
(Please answer all questions on page 4)




Form 1040NR—1967

Page 2

Part |.—INCOME FROM SOURCES OTHER THAN WAGES, ETC.

Enter on line 3 income from rents, annuities, farming, etc., and attach Schedule B (Form 1040) or Schedule F (Form 1040)
whichever is applicable. Enter net profit (or loss) from business or profession on line 4. Disregard all references to Form 1040
on the schedules. Enter applicable exclusions in Part Il

T

Amount of U.S.

AMOUNT OF INCOME

Nature of income Nome and adress of your | jncome fax with | Efiectively | Netefiectively
at the source with a U.S. with a U.S.
business business
. (@ (b) - (c) (d) ) (e)
1 Scholarship or fellowship %
grants &
2 Dividends (List payer(s)) .| e e e e e
3 Other: (SPeCItY) ol e
4 Net profit (or loss) from business or profession from page 3, Part IV, line 24. . \ N\ \ x - B \\\\\\\Q
5 Net gain from Schedule D (Form 1040) Part IV, line 4 . . \\\ B &
6 Net gain from page 4, PartV, line2. . . . . . . . . . . . \\ &\\\\\\\\\\\\\\\\\\\\\\
7 Totals. Enter here and on applicable linesonpage 1. . . . . . [ |

Part 11.—DEDUCTIONS AND EXCLUSIONS

Use this part to list your deductions and exclusions such as sick pay exclusion, dividends received exclusion (up to $100 but not
more than dividends reported in Part |, line 2, col. (d)), charitable contributions, employee business expenses, etc. If you reported
income from a scholarship or fellowship in Part I, above, you are entitled to exclude up to $300 (but not to exceed the amount of
the grant) multiplied by the number of months for which you received amounts under the grant during the taxable year. (For more
detailed information, see Document 5588.) NOTE: You are NOT entitled to any deductions in respect of income reported in Part 1,
column (e).

Nature of deduction or exclusion

Name and address of payee

Amount

2 Total deductions“and exclusions. Enter here and on page 1, line 5.

Check
boxes
which

apply.
2 Exemptions for your children and other dependents (list below). Residents of Japan include only your children present in

e If an exemption is based on a muitiple-support agreement of a group of persons, attach the declarations described on page

Part 7|7|I.—EXEMPTI0NS (Complete only if you are a resident of Cat_lada,iM

the U.S.

4 of instructions.

1 (a) Regular $600 exemption . . . . . . . . . .
(b) Additional $600 exemption if 65 or over at end of 1967 ¢ yot applicable to
(c) Additional $600 exemption if blind at end of 1967 . ( )

residents of Japan

[] Yourself [} Wife) gnier number
[] Yourself [ Wife| o boes
[] Yourself [] Wife| ——>

exico, or Japan. See page 3 of instructions.)

Enter figure 1 in the last column to right

NAME

for each name listed

(Give address if different from yours)

\ I ANSWER ONLY FOR DEPENDENTS OTHER THAN YOUR CHILDREN

Months lived in
your home. {f
born or died
during year also
write *‘B'' or ‘D"’

I
Relationship ! have income
of $600
or more?

3 Total exemptions P T T T T S S L SR
4 Muitiply the total exemptions on line 3 by $600. Enter here and on line 7, page 1.

i Did dependent

Amount YOU |
| furnished for |
i dependent’s support. |
b If 1009 write
ALY

Amount furnished

by OTHERS
including
dependent




Form 1040NR—1967

Page 3

Part IV: PROFIT (OR LOSS) FROM BUSINESS OR PROFESSION

State: (1) Nature of business

0 NG A

9
10

OTHER BUSINESS DEDUCTIONS (Do not in

11
12
13
14
15
16
17
18
19
20
21
22
23

(Itl) Business name and address
Gross receipts or gross sales $

Inventory at beginning of year (if different from last year’'s closing inventory attach

explanation)
Merchandise purchased $________________________
business for personal use $___________ . ______. .
Cost of labor (do not include salary paid to yourself) .
Material and supplies
Other costs (explain below) .

Total of lines 2 through 6
Inventory at end of year . PR
Cost of goods sold (line 7 less line 8) .
Gross profit (line 1 less line 9) . . .

Depreciation and obsolescence (explain in Schedule A, below) .
Taxes on business and business property (explain below) .
Rent on business property .

Repairs (explain below) . . . . . .

Salaries and wages not included on line 4 (do not include any paid to yourself) .

Amortization (attach statement) . . . . . .

Retirement plans, etc. (other than your share—attach Form 2950 or Form 2950 SE)

Interest on business indebtedness .
Bad debts arising from sales or services .
Losses of business property (attach statement) . . . . . . .
Depletion of mines, oil and gas wells, timber, etc. (attach schedule)
Other business expenses (explain below) .

Total of lines 11 through 22 .

; (1) Employer identification number

, less cost of any items withdrawn from

clude any amount deducted eisewhere in this return)

Net profit (or loss) (line 10 less line 23). Enter here and on page 2, Part |, line 4, column (d) .

24
EXPLANATION OF DEDUCTIONS CLAIMED IN LINES 6, 12, 14, AND 22 OF PART IV
1. Line No. 2. Explanation 3. Amount 1. Line No. 2. Explanation 3. Amount
S SO SO | R AU $ -

INVENTORY QUESTION.—Was there any substantial change in the manner of determining quantities, costs, or valuations between

the opening and closing inventories? [] Yes [] No.

If ““Yes,'” attach explanation.

Schedule A—EXPLANATION OF DEDUCTION FOR DEPRECIATION CLAIMED

This schedule is designed for taxpayers using the alternative guidelines and administrative procedures described in Revenue
Procedures 62-21 and 65-13 as well as for those taxpayers who wish to continue using practices authorized prior to these
revenue procedures. Where double headings appear use the first heading for depreciation under Revenue Procedures 62—-21 and
65—13 and the second heading for other authorized practices.

1. Group and guideline class
OR-

2. Cost or other basis
at beginning of year
OR

3. Asset additions
in year (amount)
OR

i
4. Asset retirements
in year (amount)

“5. DeprecilatiorL[ |5 I\:I;f;thod
allowed or allowable :
in prior years dc:;r]gcuigtnign

7. Class life
——O0R——| 8. Depraciation
Rate (%) for this year
or life

——O0R Uk - icabl ly t
Description of property Cost ;al's?sther Date acquired ?epv?lg?o; 5’5‘_21‘)’
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Part V: GAINS AND LOSSES FROM SALES OR EXCHANGES OF PROPERTY. (Capital gains and income other than capita! gains.)

To be completed by a nonresident alien with gains from the sale or exchange of property which are from sources within the United
States and not “‘effectively connected’” with a United States business. (Include all amounts described in paragraph (1) of Instruc-
tion K, except a(i).) Be sureto include in Part I, column (c) any United States income tax paid or withheld on these gains.

Gains (losses) of a nonresident alien from the sale or exchange of property which are “effectively connected” with a United
States business are to be reported on a separate Schedule D (Form 1040).

) o o Cost or other basis, cost of

Kind of property (if necessary, attach Date of Date of . Depreciation allowed | subsequent improvements Gain or loss (column

statement of descriptive details acquisition sale Gross sales price (or allowable) since (if not purchased, (d) plus column (e)
not shown below) 4 acquisition attach explanation), less column (f))
and expense of sale
(@ ®) @ | @ @ ) ®

S N SNSRI R S $ . $ S
2 Net gain. (Enter on page 2, Part |, line 6, column (e)) . $

Part Vi: PLEASE ANSWER ALL QUESTIONS

Of what country were you a citizen or subject during the tax-
able Year? o
Give your address in the country of which you are a perma-
nent resident

What country issued your passport? ...
Were you ever a United States citizen? [0 YES [ NO
Give the purpose of your visit to the United States

Date you entered and left the United States during the year.
(Residents of Canada or Mexico entering and leaving the
U.S. at frequent intervals, give name of country only.)

Residents of Canada, Mexico, or Japan:

(a) State number of days (including vacation and nonwork
days) you were physically present in the United States
during the taxable year

(b) Did your wife (husband) contribute to the support of any
children claimed in Part ill, line 2?2 [] YES [] NO

If “Yes,” state amount

Did you file a United States income tax return for any year
Prior to 19677 [l YES [J NO
If “Yes,” give the latest year and form number

Have you excluded from gross income in this return any
amount, other than foreign source income not effectively
connected with a U.S. trade or business? [ YES [] NO
If “Yes,” attach statement showing amount, nature, and
source of each such item of income and the reason it
was excluded from gross income.

10

11 If the benefits of a U.S. income tax convention with a for-
eign country are claimed, furnish the following informa-
tion: Country
Type and amount of income claimed to be exempt

Were you subject to tax in that country on all the income
claimed to be entitled to the benefits of the convention?

[0 YES [] NO
Did you have a permanent establishment (as defined by
the tax convention and section 894(b) of the Code) in the
United States at any time during the taxable year?

1 YES [J NO
this return is filed in behalf of a nonresident alien wife
(husband) to report community income, show name, ad-
dress, and social security number of husband (wife) and
Internal Revenue office where filed

12 |f

13 Did you file Form 1040C or Form 2063 during the taxable
year? [J YES [] NO
If “Yes,”” state Internal Revenue office where filed

14 If compensation is reported online 1, page 1, has any income
tax withheld by your employer on such compensation been
released to you? O YES [ NO
If “Yes,”” give the name of employer and amount released

15 To which Internal Revenue office did you pay the amounts
claimed, if any, on lines 19 and 20, page 17 ... ...

FeYeve e U.S. GOVERNMENT PRINTING OFFICE : 1967—0-280-056
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