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{800) 583-4776 or outsids .S, (916) 845-4470

Income Tax Amnesty Application YOU MAY SAVE

To correct name or address, ling out old and write in new information.

California Tax Amnesty
BRYAN D Ends March 31, 2005.
SAN DIEGD CA P

Right now, California’s 2005 tax amnesty program offers you a window of opportunity - pay your
past-due income taxes and interest, and you won't have to pay most penaﬁres and fees or tear
prosacution. [f you choose to takae advantage of this limited time program, you can cortect your tax
records and save money. We'll walve most existing penalties and fees applicable to taxable years
beginning before January 1, 2003, and you'li avold new penalties that will be effective March 31, 2005.

The money wa collect is needed o support California’s quality of life, funding programs like schools, fire
and police departments, streets and highways, and other basic programs we often take for granted.
Bottom line? You'll benefit from tax amnesty and so will your community.

You must apply for amnesty between February 1 and March 31, 2005. You have untli May 31, 2005,
to file missing or amended returns and pay your tax and interest. To learn how you can participate,
see the back of this application. We've included more information on the pages that follow, and you can
get the latest amnesty news at our Website: www ftb.ca.gov.

Amnesty Eligible TAX TAX L. AMOUNT DUE BEFORE NEW PENALTIES
Account Summary YEAR gﬂ!{{_‘é‘, WITHOUT PENALTIES! WITH
Estimated Through ! AMNESTY FEES AMNESTY
March31,2005 |t ¥ 2002 ] Neo $3,873.57 X *
Chack the box for —%
each year you want
included under amnesty,
it you want to include
other years nat listed $3,873.57 % %
on the tabla, add 2 Total
tham hera. —
—

¥Pleasa contact us at (800) 6B9-4776 for additional information

I understand that by sighing this application and completing amnasty, | give up my right to protast, appeal,
or file a claim for refund or credit on thaose amaunts for which | have selected amnesty. | also understand
my amnesty will be cancetled if  do not file my income tax returns and pay any resulting income taxes for
taxable years 2005 and 20086. | arn signing this document under penally of perjury.

Signature: Date:

Signature (spouse); Data:

Daytime telephone number: _ ‘
FTB 2301 C2 MEO (NEW 11-2004) PLEASE KEEP A COPY OF BOTH SIDES FOR YOUR RFCORNE  Bannn



FEe—15-85 a4:22 pr NG

GRS F-8r
California Tax Amnesty: Apply February 1 through March 31, 2005

How to Participate

STEP 1

Select the years you want included under amnasty.

tn the table on the front of this application, check the box to the left for each year you want included In
amnesty. If you wish to participate in amnesty for years not listed on the notice, simply writa in tha years in
the box next 1o the arrow. The amnesty program applies to taxable ysars beginning before January 1,
2003. If you believe any of the listed amounts are in error, please contact us immadiately at the number on
the top of the application.

STEP 2

Sign and submit your application to us by March 31, 2005.

If your spouse is also applying for tax years in which you filed joint returns, you can apply together using
this single application. Please keep a copy of both sides of your application for your records.

IMPORTANT: H you're currently under protection of Title 11 of the United States Code for one or more of
the tax years you select, you must obtain an order approving your participation in the amnesty program
from the Federal Bankruptcy Court having urisdiction over your bankrupicy case. if you recelved a
discharge from a bankruptcy court for any of the tax years listed, please contact us so we can update our
records.

Calitornia has a tax information exchange agreement with the IRS. What you disclose under state
tax amnesty will be avallabie to them.

STEP3

File any required returns by May 31, 2005,

You must file any required retums (including amended returns) by May 31, 2005. If you apply for amnesty
and your application shows "No" under Tax Relturn on File, you must file the appropriate tax return. You
must provide proof If you fesl that no return Is required for that year. You must also file amended returns
on any amnesty tax years for which you underreported a tax liability.

STEP 4

Pay the tax and interest by May 31, 2005.

Submit your payment for all outstanding liabilities, including those that result from new or amended
returns. You can pay electronically at our Wabsite, www.fth.ca.gov, If you pay by chack, make it payable
to the Franchise Tax Board, and be sure to include on it the werd "Amnesty," your social security number,
and the taxable years you selected for amnesty.

If you want to participate but can't pay in full by May 31, 2005, you may be eligible to pay in an instaliment
agreemeant that extends your final due date to June 30, 2006. See Question 5.

The Amount Due Without Amnesty shown on this notice may not reflect recent payments, adjustments, or
all balances ellgible for amnesty. If you apply for amnasty, you ¢an pay the amnesty balance shown on
this statement and we'll send you a bill for the difference any changes may causs, or you can call us at the
telephonhe number on the front of this notice to get your exact final balance.

Send all amnesty applications, payments, and tax returns to:
FRANCHISE TAX BOARD

PO BOX 942867
SACRAMENTO CA 94267-1111

Or, go to our Website at www.ftb.ca.gov for Information on electronic payment aptions.

o

IMPORTANT: if you choose not to apply for amnasty, but wish to file past due returns and pay your tax
obligation in full, we must receive your payment and tax returns by March 31, 2005, After the amnaesty
period, substantial new penalties will apply to any balance remaining on your account. See Quastion 7.

You may not realize any savings under amnesty, because amnesty anly eliminates certain penaitiss and

fees. However, panalties effective after the amnesty period will increase your balance if you don't pay your
total balance by March 31, 2005, or participate in the program. If you don't owe any penaltles or fees, you

may want to consult a tax advisor to decide if particlpating in amnesty, Instead of simply paylng your tax
obligation in full by March 31, 2005, makes more sensa in your situation.
For contact Information, see Question 9 9
fage
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1. How wlll tax amnesty participation affect me?
You can apply for incoma tax amnesty on any tax
years beginning belora January 1, 2003, for which
you have an outstanding obligation, you have not
filed a return, or you have underreported your tax
liability. If you apply and meet the requirements,
we'll cancel certain penalties and fees associated
with the applicable years. in addition, we'll agree
not to criminally prosecute you for those tax years.
To maintain amnesty, you must remaln in
compliance by filing and paying your taxas in 2005
and 2006, If you pay past due taxes through an
the requirements of that agraament. !f you don't
meet either of these requiremsants, we must revoke
your amnesty, reinstate cancelled penalties and
taes, and assass new amnesty-related penalties.

On years for which we grant you amnesty, you give
up your right ta submit a claim for refund or credit

to give up your protest and appsal rights (including
protests or appeals in settlament) for any amounts
salectad for amnesty.

California has a tax informalion exchange

state tax amnesty will be available to them,

2. Who benelits under tax amnesty?

Amnesty benefits taxpayers who:

» Didn't file required franchise or income tax
returns.

» Underreported income on previously filed
franchise or income tax returns.

¢ Claimed excessiva deductions,

« Didn't pay previously assessed taxes, interast,
panalties, or fees.

3. Who qualifies for tax amneaty?
Tax amnsesty is open to:

» Individuals

¢ Fiduciaries

» Estates and trusts

¢ Partnarships

» Limitad liability companies

» Corporations

Exempt arganizations with unrelatad business
taxable income

amnesty installment agreement, you must also meet

for any amount paid during amnasty. Yeu also agree

agreement with the IRS. What you discloge under

4. What taxpayers and issues don't quality for
tax amnesty?

Tax amhesty is unavailable for:

s Taxpayers currently under criminat investigation
or prosecution on tax-related matters.

o Abusive tax shelter items that ware eligible for
relief under California’s Voluntary Complianca
Initiative or the IRS's Offshors Voluntary
Compliance initiative, Thaese Initiatives applied to
taxpayers who invested in abusive tax shelters,
Note: These taxpayers are aligible for amnesty
for non-abusive tax shelter items,

5. What if | choose to participate but can't pay
my amnesty tax liabilities in full by May 31, 2005?

You may be eligible to enter into an amnesty
instaliment agresmant that extends your final
parment due date to June 30, 2006. You can apply
online at www.ftb.ca.gov. If you prefer to submit a
paper Installment agreement application, you can get
an Installment agreement booklet and application
(FTB 3587 BK Amnesty) online or by phone, See
Question @ for contact information.

Amounts owed under the amnesty instafimant
agreement for non-amnesty ysars heed not ba paid
by June 30, 20086.

6. What if I'm already in an installment agreement
and § want to participale in tax amnesaty?

if you are currently in an instalimant agreamant with
us, and would like to request an amnesty installment
agreement, contact us. Once we approva your
request, we'll cancel your current agreement and
establish a new amnesty instaliment agreament.
We'll also add a $20 tee to your account balance for
establishing the new agreement. See Question 9 for
contact information.

To avoid default, you must pay all amounts due
under amnasty on your new amnesty installment
agreement by June 30, 2006. We'll apply installment
payments received during this time to amnesty tax
yoars first unless you note otherwisa. If you cancel
your existing Installment agreement, and later default
under amnesty, you may be subject to substantial
new post-amnesty penalties. See Quastion 7 for
penalty information.

Note: Your new amnesty instaliment agreemsnt may
also include amounts for non-amnesty years, and
those amounts do not have to be paid by June 30,
2008, to avold defaulting under amnesty,
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7. What happens if | choose not to participate
in the amnesty program?

Effactive April 1, 2005, if you ehooae not to
participata in amnesty for taxable years baginning
before January 1, 2003, we may take the following
actions:

+ impose a mandatory 50 percent intorast-basad
amnesty penalty on any existing unpaid
interest amount on amnasty-eligibla taxable
years., Exception: If you have an existing
installment agreement as of February 1, 2005,
we won't impose this penalty on any unpaid
intarast you still owe under the agreament
after the amnesty period.

o |lmpose a mandatory 50 percent Interest-based

amnecty panality on futuro liabilites assossad
for amnasty—ellglb!e taxable years as of
March 31, 2005,

« Assass an increased accuracy-relatad panalty of
40 percent on new deficlency assessments.

s Pursue stepped-up enforcement efforts.

8. Can | get a refund on penaltiea and foes f've
already paid?

Only unpald amounts are available for amnesty. You
can't gat a refund of panality amounts that are
already paid.

9. Where can | get more information?
By Internst at www.Hb.ca,.gov, you can:

» Fill out and print a California Income Tax
Amnesty Application (FTB 2300 PIT),

» Geot your most current amneaty balance
approximatealy two weeks after you file your
application,

¢ Print 1985 thraugh 2002 California income tax
forms.

» Print other instructions and publications.

¢ Get updated tax amnesty-related information.
¢ Usa electronic payment options.

ﬁy f;iephoﬁo, at: | |

¢ (B00) 3358-0505, follow the prompts on this
Interactive veoice response system to:

o Order a California Income Tax Amnesly
Application (FTB 2300 PIT).

¢ Gt your most current amnesty balance
approximately two weeks after you file your
application.

° Getgeneral tax amnesty information.

o (800) 852-5711, follow the prompts on thils
intaractive voice response system to get tax
torms for years 2002 and earlior, When calling
from outside the United States, dial {916)
845-6500 (not toli-free). Please allow two
weeks to raceive your order (three weeks if you
live outside California),

Assiatance tor persons with disabilities: We
comply with the Americans with Disabiiities Act.
Parsons with hearing or speech impairments please
call (800) 822-6268,

For privacy information, see form FTB 1131,
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